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Caution Regarding Forward-Looking Statements

This report contains certain forward-looking statements within the meaning of the Securities Act of 1933, as amended, and the
Securities Exchange Act of 1934, as amended. Forward-looking statements include statements regarding the goals, beliefs, plans or
current expectations of First Trust Advisors L.P. (“First Trust” or the “Advisor”) and/or Stonebridge Advisors LLC (“Stonebridge” or
the “Sub-Advisor”) and their respective representatives, taking into account the information currently available to them.
Forward-looking statements include all statements that do not relate solely to current or historical fact. For example, forward-looking
statements include the use of words such as “anticipate,” “estimate,” “intend,” “expect,” “believe,” “plan,” “may,” “should,” “would” or
other words that convey uncertainty of future events or outcomes.

Forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause the actual results,
performance or achievements of First Trust Intermediate Duration Preferred & Income Fund (the “Fund”) to be materially different
from any future results, performance or achievements expressed or implied by the forward-looking statements. When evaluating the
information included in this report, you are cautioned not to place undue reliance on these forward-looking statements, which reflect
the judgment of the Advisor and/or Sub-Advisor and their respective representatives only as of the date hereof. We undertake no
obligation to publicly revise or update these forward-looking statements to reflect events and circumstances that arise after the date
hereof.

Performance and Risk Disclosure

There is no assurance that the Fund will achieve its investment objectives. The Fund is subject to market risk, which is the possibility
that the market values of securities owned by the Fund will decline and that the value of the Fund’s shares may therefore be less than
what you paid for them. Accordingly, you can lose money by investing in the Fund. See “Principal Risks” in the Additional
Information section of this report for a discussion of certain other risks of investing in the Fund.

Performance data quoted represents past performance, which is no guarantee of future results, and current performance may be lower
or higher than the figures shown. For the most recent month-end performance figures, please visit www.ftportfolios.com or speak with
your financial advisor. Investment returns, net asset value and common share price will fluctuate and Fund shares, when sold, may be
worth more or less than their original cost.

The Advisor may also periodically provide additional information on Fund performance on the Fund’s web page at
www.ftportfolios.com.

How to Read This Report

This report contains information that may help you evaluate your investment in the Fund. It includes details about the Fund and
presents data and analysis that provide insight into the Fund’s performance and investment approach.

By reading the portfolio commentary by the portfolio management team of the Fund, you may obtain an understanding of how the
market environment affected the Fund’s performance. The statistical information that follows may help you understand the Fund’s
performance compared to that of relevant market benchmarks.

It is important to keep in mind that the opinions expressed by personnel of First Trust and Stonebridge are just that: informed opinions.
They should not be considered to be promises or advice. The opinions, like the statistics, cover the period through the date on the cover
of this report. The material risks of investing in the Fund are spelled out in the prospectus, the statement of additional information, this
report and other Fund regulatory filings.

Table of Contents

http://www.ftportfolios.com
http://www.ftportfolios.com


First Trust Intermediate Duration Preferred & Income Fund (FPF)
Semi-Annual Letter from the Chairman and CEO

April 30, 2022

Dear Shareholders,

First Trust is pleased to provide you with the semi-annual report for the First Trust Intermediate Duration Preferred & Income Fund
(the “Fund”), which contains detailed information about the Fund for the six months ended April 30, 2022.

A couple of famous financial industry quotes came to mind recently as I was sizing up the current business climate: “There’s no such
thing as a free lunch” and “Don’t fight the Fed!” It seems that for some, the trillions of dollars of financial stimulus funneled into U.S.
households and businesses by the Federal government and its agencies to help mitigate the fallout stemming from the coronavirus
(“COVID-19”) pandemic, which commenced sometime around February 2020, was for all intents and purposes “free money.” It was
not free. From the close of February 2020 through March 2022, the Federal Reserve (the “Fed”) expanded the U.S. money supply,
known as M2, by 41% to $21.81 trillion to boost liquidity in the financial system. Normally, M2 grows around 6.0% on a
year-over-year basis. When you factor in that all this new capital was accompanied by a breakdown of the global supply chain, there is
little wonder why inflation is rampant.

One of the more common definitions of inflation is too many dollars chasing too few goods. The biggest downside to the supply chain
bottlenecks, such as the severe backup of container ships at some U.S. ports, is that they have markedly reduced the flow of imported
goods to retailers. The Fed has been signaling to Americans and the rest of the globe that, after many years of artificially low interest
rates, tighter monetary policy will likely rule the day for the foreseeable future. Higher interest rates make borrowing capital more
expensive and that should slow consumption over time, which, in turn, should bring down inflation. Don’t fight the Fed is code for
don’t bet against the Fed, in my opinion. Stay tuned!

The primary job of the Fed is price stability. Its standard inflation target rate is 2.0%. The most recent Consumer Price Index release
showed that prices were up 8.3% on a year-over-year basis as of April 30, 2022, according to data from the U.S. Bureau of Labor
Statistics. While down from 8.5% the prior month, it is clearly elevated and that means the Fed has some work to do to with respect to
mitigating inflation. The war between Russia and Ukraine is making the Fed’s job even tougher, particularly in the areas of food and
energy. Rising costs and potential shortages could become even bigger if the COVID-19 outbreak in China grows. These are important
events to monitor. Fed Chairman Jerome Powell has stated that the Fed is poised to raise the Federal Funds target rate (upper bound) by
50 basis points at each of its next two meetings (set for June and July), which would take the rate up to 2.00%. Data from CME Group
indicates that current market pricing has the rate rising to 2.75% or 3.00% by year-end.

Securities markets do not go up in a straight line and they do not just go up year in and year out. In fact, what we have witnessed over
the past couple of decades are often referred to as boom and bust cycles. Thankfully, it has ended up more boom than bust. Simply put,
investors, not traders of the market, need to be willing to take the bad with the good. As the various stages of an economic cycle come
and go (expansion to contraction), the markets tend to reprice securities to reflect the current narrative. In other words, we believe the
markets essentially heal themselves − if you let them. That is an accurate depiction of how the markets have behaved so far in 2022, in
my opinion. In response to a softening economy, the stock and bond markets have experienced some serious downside through the first
four months of this year, as measured by the broader market indices. As of today, Brian Wesbury, Chief Economist at First Trust, is not
forecasting a recession for the U.S. in 2022 or 2023. Whether he is proven right or wrong, we encourage investors to stay the course.

Thank you for giving First Trust the opportunity to play a role in your financial future. We value our relationship with you and will
report on the Fund again in six months.

Sincerely,

James A. Bowen
Chairman of the Board of Trustees
Chief Executive Officer of First Trust Advisors L.P.

Shareholder Letter
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Fund Statistics
Symbol on New York Stock Exchange FPF
Common Share Price $20.11
Common Share Net Asset Value (“NAV”) $21.40
Premium (Discount) to NAV (6.03)%
Net Assets Applicable to Common Shares $1,302,382,869
Current Distribution per Common Share(1) $0.1275
Current Annualized Distribution per Common Share $1.5300
Current Distribution Rate on Common Share Price(2) 7.61%
Current Distribution Rate on NAV(2) 7.15%

Common Share Price & NAV (weekly closing price)

Common Share Price NAV

$20.00

$21.00

$22.00

$23.00
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$27.00

  4/22
  3/22
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12/21
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  8/21
  7/21

  6/21
  5/21

  4/21

Performance

Average Annual
Total Returns

6 Months
Ended

4/30/22

1 Year
Ended

4/30/22

5 Years
Ended

4/30/22

Inception
(5/23/13)
to 4/30/22

Fund Performance(3)

NAV -11.30% -7.32% 4.69% 6.78%
Market Value -18.37% -13.29% 4.13% 5.51%
Index Performance

ICE BofA US Investment Grade Institutional Capital Securities Index -7.82% -6.20% 3.84% 4.51%
Blended Index(4) -10.15% -8.15% 3.56% N/A
ICE BofA Fixed Rate Preferred Securities Index -11.70% -10.10% 2.39% 3.90%
Prior Blended Index -9.89% -8.16% 3.19% 4.19%

(1) Most recent distribution paid or declared through April 30, 2022. Subject to change in the future.
(2) Distribution rates are calculated by annualizing the most recent distribution paid or declared through the report date and then dividing by Common Share Price

or NAV, as applicable, as of April 30, 2022. Subject to change in the future.
(3) Total return is based on the combination of reinvested dividend, capital gain, and return of capital distributions, if any, at prices obtained by the Dividend

Reinvestment Plan and changes in NAV per share for NAV returns and changes in Common Share Price for market value returns. Total returns do not reflect
sales load and are not annualized for periods of less than one year. Past performance is not indicative of future results.

(4) The Blended Index consists of a 30/30/30/10 blend of the ICE BofA Core Plus Fixed Rate Preferred Securities Index, the ICE BofA US Investment Grade
Institutional Capital Securities Index, the ICE USD Contingent Capital Index and the ICE BofA US High Yield Institutional Capital Securities Index. The
Blended Index is intended to reflect the proportional market cap of each segment of the preferred and hybrid securities market. The Prior Blended Index consists
of a 50/50 blend of the ICE BofA Fixed Rate Preferred Securities Index and the ICE BofA U.S. Capital Securities Index. The Blended Index was added to reflect
the diverse allocation of institutional preferred and hybrid securities in the Fund’s portfolio. The Blended Index and Prior Blended Index returns are calculated by
using the monthly returns of the indices listed above during each period shown. At the beginning of each month the indices are rebalanced to a 30/30/30/10 and
50-50 ratio respectively to account for divergence from that ratio that occurred during the course of each month. The monthly returns are then compounded for
each period shown above, giving the performance for the Blended Index for each period shown above. Since the ICE USD Contingent Capital Index had an
inception date of December 31, 2013, the performance of the Blended Index is not available for all of the periods disclosed.

First Trust Intermediate Duration Preferred & Income Fund (FPF)
“AT A GLANCE”
As of April 30, 2022 (Unaudited)
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Industry Classification
% of Total

Investments

Banks 40.8%
Insurance 15.2
Capital Markets 9.7
Oil, Gas & Consumable Fuels 8.5
Diversified Financial Services 4.3
Food Products 4.2
Multi-Utilities 3.4
Electric Utilities 3.1
Trading Companies & Distributors 3.1
Consumer Finance 1.3
Transportation Infrastructure 1.2
Real Estate Management & Development 1.1
Energy Equipment & Services 1.1
Mortgage Real Estate Investment Trusts 1.1
Diversified Telecommunication Services 0.8
Wireless Telecommunication Services 0.4
Equity Real Estate Investment Trusts 0.3
Gas Utilities 0.2
Independent Power & Renewable Electricity Producers 0.2

Total 100.0%

Top Ten Holdings
% of Total

Investments

Barclays PLC 2.7%
AerCap Holdings N.V. 2.1
Land O’Lakes, Inc. 1.8
Credit Agricole S.A. 1.6
Wells Fargo & Co., Series L 1.5
Enbridge, Inc. 1.5
Credit Suisse Group AG 1.5
Emera, Inc., Series 16-A 1.4
CoBank ACB, Series I 1.3
Nordea Bank Abp 1.3

Total 16.7%

Credit Quality(5)

% of Total
Fixed-Income
Investments

A 0.5%
BBB+ 10.7
BBB 22.1
BBB- 25.4
BB+ 23.8
BB 9.3
BB- 3.6
B+ 0.2
B 0.8
Not Rated 3.6

Total 100.0%

Fund Allocation % of Net Assets

Capital Preferred Securities 113.7%
$25 Par Preferred Securities 21.1
$1,000 Par Preferred Securities 3.8
$100 Par Preferred Securities 3.3
Foreign Corporate Bonds and Notes 1.9
$1,000,000 Par Preferred Securities 1.2
Corporate Bonds and Notes 0.5
Exchange-Traded Funds 0.1
Reverse Repurchase Agreement (7.7)
Outstanding Loan (39.4)
Net Other Assets and Liabilities 1.5

Total 100.0%

(5) The credit quality and ratings information presented above reflect the ratings assigned by one or more nationally recognized statistical rating organizations
(NRSROs), including S&P Global Ratings, Moody’s Investors Service, Inc., Fitch Ratings or a comparably rated NRSRO. For situations in which a security is
rated by more than one NRSRO and the ratings are not equivalent, the highest rating is used. Sub-investment grade ratings are those rated BB+/Ba1 or lower.
Investment grade ratings are those rated BBB-/Baa3 or higher. The credit ratings shown relate to the creditworthiness of the issuers of the underlying securities
in the Fund, and not to the Fund or its shares. Credit ratings are subject to change.

First Trust Intermediate Duration Preferred & Income Fund (FPF)
“AT A GLANCE” (Continued)
As of April 30, 2022 (Unaudited)
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Advisor
First Trust Advisors L.P. (“First Trust” or the “Advisor”) serves as the investment advisor to the First Trust Intermediate Duration
Preferred & Income Fund (the “Fund”). First Trust is responsible for the ongoing monitoring of the Fund’s investment portfolio,
managing the Fund’s business affairs and providing certain administrative services necessary for the management of the Fund.

Sub-Advisor
Stonebridge Advisors LLC (“Stonebridge” or the “Sub-Advisor”) is the sub-advisor to the Fund and is a registered investment advisor
based in Wilton, Connecticut. Stonebridge specializes in the management of preferred and hybrid securities.

Stonebridge Advisors LLC Portfolio Management Team

Scott T. Fleming – Chief Executive Officer and President

Robert Wolf – Chief Investment Officer and Executive Vice President

Eric Weaver – Chief Strategist and Executive Vice President

Angelo Graci, CFA – Head of Credit Research and Executive Vice President

Commentary

Market Recap
The six-month period ended April 30, 2022 was negative for all segments of the preferred and hybrid securities market as interest rates
moved sharply higher across the Treasury curve. The Federal Reserve (the “Fed”) became increasingly hawkish and increased the
Federal Funds target rate for the first time since 2018 in order to combat the highest inflation readings in decades. In response to the
Fed’s pivot, 2-Year Treasury yields moved higher by over 220 basis points (“bps”), reflecting the market’s increased expectations for
front-end rate hikes. Meanwhile, the Treasury yield curve flattened significantly as 10-Year yields moved higher by 138 bps during the
period, resulting in a flattened 2s/10s curve. Long duration and fixed rate securities suffered the deepest losses during the period, while
variable rate and floating rate securities outperformed. For the fiscal year to date, investment grade (“IG”) institutional securities were
the top performing segment of the preferred and hybrid securities market, returning -7.82%. Non-IG institutional securities were the
second-best performing segment of the preferred and hybrid securities market, returning -8.14%, while European bank contingent
convertible capital securities (“CoCos”), which are a subset of the institutional market, returned -8.98%. Finally, the exchange-traded
$25 par retail market was by far the worst performer due to its longer duration profile and heavy outflows from passive
exchange-traded funds that focus on that market segment. The $25 par retail market securities earned a return of -14.27% during the
period.

Portfolio Commentary

First Trust Intermediate Duration Preferred & Income Fund (FPF)
Semi-Annual Report

April 30, 2022 (Unaudited)
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Performance Analysis

Performance

Average Annual
Total Returns

6 Months
Ended

4/30/22

1 Year
Ended

4/30/22

5 Years
Ended

4/30/22

Inception
(5/23/13)
to 4/30/22

Fund Performance*

NAV -11.30% -7.32% 4.69% 6.78%
Market Value -18.37% -13.29% 4.13% 5.51%
Index Performance

ICE BofA US Investment Grade Institutional Capital Securities Index -7.82% -6.20% 3.84% 4.51%
Blended Index** -10.15% -8.15% 3.56% N/A
ICE BofA Fixed Rate Preferred Securities Index -11.70% -10.10% 2.39% 3.90%
Prior Blended Index -9.89% -8.16% 3.19% 4.19%

First Trust Intermediate Duration Preferred & Income Fund
ICE BofA US Investment Grade Institutional Capital Securities Index
ICE BofA Fixed Rate Preferred Securities Index

$8,000

$10,000

$12,000
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$16,000
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$20,000

10/31/13

10/31/14

10/31/15

10/31/16

10/31/17

10/31/18

10/31/19

10/31/20

10/31/21

  4/30/22

  5/23/13

16,148$

14,831$
14,082$

Performance of a $10,000 Initial Investment
May 23, 2013 - April 30, 2022

Performance figures assume reinvestment
of all distributions and do not reflect the
deduction of taxes that a shareholder
would pay on Fund distributions or the
redemption or sale of Fund shares. An
index is a statistical composite that tracks
a specified financial market or sector.
Unlike the Fund, the indices do not
actually hold a portfolio of securities and
therefore do not incur the expenses
incurred by the Fund. These expenses
negatively impact the performance of the
Fund. The Fund’s past performance does
not predict future performance.

The Fund has a practice of seeking to maintain a relatively stable monthly distribution, which may be changed at any time. The
practice has no impact on the Fund’s investment strategy and may reduce the Fund’s NAV. However, the Advisor believes the practice
helps maintain the Fund’s competitiveness and may benefit the Fund’s market price and premium/discount to the Fund’s NAV. The
monthly distribution rate began and ended the period at $0.1275 per share. At the $0.1275 per share monthly distribution rate, the
annualized distribution rate at April 30, 2022 was 7.15% at NAV and 7.61% at market price. The final determination of the source and
tax status of all 2022 distributions will be made after the end of 2022 and will be provided on Form 1099-DIV. The foregoing is not to
be construed as tax advice. Please consult your tax advisor for further information regarding tax matters.

* Total return is based on the combination of reinvested dividend, capital gain, and return of capital distributions, if any, at prices obtained by the Dividend
Reinvestment Plan and changes in NAV per share for NAV returns and changes in Common Share Price for market value returns. Total returns do not reflect sales
load and are not annualized for periods of less than one year.

** The Blended Index consists of a 30/30/30/10 blend of the ICE BofA Core Plus Fixed Rate Preferred Securities Index, the ICE BofA US Investment Grade
Institutional Capital Securities Index, the ICE USD Contingent Capital Index and the ICE BofA US High Yield Institutional Capital Securities Index. The Blended
Index is intended to reflect the proportional market cap of each segment of the preferred and hybrid securities market. The Prior Blended Index consists of a 50/50
blend of the ICE BofA Fixed Rate Preferred Securities Index and the ICE BofA U.S. Capital Securities Index. The Blended Index was added to reflect the diverse
allocation of institutional preferred and hybrid securities in the Fund’s portfolio. The Blended Index and Prior Blended Index returns are calculated by using the
monthly returns of the indices listed above during each period shown. At the beginning of each month the indices are rebalanced to a 30/30/30/10 and 50-50 ratio
respectively to account for divergence from that ratio that occurred during the course of each month. The monthly returns are then compounded for each period
shown above, giving the performance for the Blended Index for each period shown above. Since the ICE USD Contingent Capital Index had an inception date of
December 31, 2013, the performance of the Blended Index is not available for all of the periods disclosed.

Portfolio Commentary (Continued)
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For the six-month period ended April 30, 2022, the Fund produced a total return of -18.37% based on market price and -11.30% based
on net asset value (“NAV”). This compares to a total return of -10.15% for the Fund’s Benchmark, which is 30/30/30/10 blend of the
the ICE BofA Core Plus Fixed Rate Preferred Securities Index (“P0P4”), the ICE BofA Investment Grade Institutional Capital
Securities Index (“CIPS”), the ICE USD Contingent Capital Index (“CDLR”), and the ICE BofA US High Yield Institutional Capital
Securities Index (“HIPS”), respectively.

During the period, the Fund underperformed the Benchmark primarily due to its leverage, which detracted approximately -3.39% from
performance. Higher front end interest rates also increased the cost of leverage for the Fund during the period. However, the Fund was
able to maintain a stable monthly distribution of $0.1275 per share.

Aside from leverage, the Fund largely outperformed the Benchmark on an unlevered NAV basis. The largest positive contributor to the
Fund’s performance relative to the Benchmark during the period was its defensive positioning in regard to rising interest rates. The
Fund benefited from its overweight allocation to shorter duration securities (<5 years) and its underweight allocation to longer
duration securities (5+ years). In particular, the Fund benefited significantly from its underweight allocation to fixed rate $25 par retail
securities, which were down over 16% during the period. In the $1000 par institutional market, the Fund outperformed the
Benchmark’s fixed rate holdings by over 11%, driven by its overweight to higher coupon, lower duration fixed rate securities. Floating
rate securities, which are not held by the Benchmark, were one of the top performing coupon types during the period. The Fund
benefited from its nearly 3.54% weighting in these securities, which held in relatively well due to the market’s increased expectations
for front-end rate hikes. Additionally, the Fund had better security selection across every single duration bucket compared to the
Benchmark.

The Russian invasion of Ukraine also had consequences for the preferred and hybrid securities market. In particular, Russian banks,
which were not held by the Fund, suffered complete losses. The Benchmark entered the year with around a 1.06% weighting in
Russian banks. The Fund does not own any securities from Russian or Ukrainian issuers. In general, the Fund has maintained a
significant underweight to emerging market issuers.

Another area of outperformance was the new issuance market, where the Fund benefited from its security selection over the past four
quarters. The Fund outperformed by approximately 490 to 540 bps compared to the Benchmark in each of these periods.

Market and Fund Outlook

We believe the preferred securities market, in our opinion, is positioned to perform well in the current environment where risks from
inflationary pressures, rising interest rates and geopolitical conflicts have increased. Preferred securities have historically performed
well during periods of rising short and long-term interest rates, and wider current yield spreads offer a potential cushion against rising
rates. From a credit standpoint, preferred securities are concentrated in high quality issuers, which could help to insulate the asset class
in a recessionary environment and against current geopolitical risks. U.S. and European banks are well capitalized to withstand current
geopolitical risks, in our view, and other major sectors including insurance, utilities, and real estate investment trusts, are relatively
defensive in nature. After the recent underperformance, we believe the preferred market has room for potential appreciation due to
more attractive valuations, including yields at or near historical wides, as well as prices trading at significant discounts to par. We
believe valuation metrics for preferreds are at the most attractive levels since the onset of the pandemic, providing an improved risk
reward balance relative to the beginning of the year.

Portfolio Commentary (Continued)
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Shares Description
Stated
Rate

Stated
Maturity Value

$25 PAR PREFERRED SECURITIES – 21.1%
Banks – 3.3%

3,007 Atlantic Union Bankshares Corp., Series A . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) $ 77,340
45,331 Citizens Financial Group, Inc., Series D (b). . . . . . . . . . . . . . . . . . . . . . . . . . 6.35% (a) 1,172,713
12,374 Fifth Third Bancorp, Series I (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.63% (a) 320,363
70,463 First Republic Bank, Series M . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.00% (a) 1,233,102

143,945 JPMorgan Chase & Co., Series LL (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.63% (a) 2,789,654
56,961 Old National Bancorp, Series A (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% (a) 1,490,669

272,168 Pinnacle Financial Partners, Inc., Series B (c). . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 6,964,779
602,536 Signature Bank, Series A (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.00% (a) 11,526,514
102,268 Wells Fargo & Co., Series Q (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.85% (a) 2,494,317
49,802 Wells Fargo & Co., Series Y . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% (a) 1,175,327

205,000 WesBanco, Inc., Series A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 5,537,050
66,146 Western Alliance Bancorp, Series A (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.25% (a) 1,453,228

255,439 Wintrust Financial Corp., Series E (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) 6,792,123

43,027,179

Capital Markets – 1.2%
29,434 Affiliated Managers Group, Inc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.75% 09/30/60 579,850

173,946 Affiliated Managers Group, Inc. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.20% 09/30/61 3,110,155
369,562 Carlyle Finance LLC (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.63% 05/15/61 6,932,983
269,834 KKR Group Finance Co., IX LLC (c). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.63% 04/01/61 5,199,701
12,696 Oaktree Capital Group LLC, Series A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.63% (a) 324,637
5,847 State Street Corp., Series D (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.90% (a) 147,344

16,294,670

Diversified Financial Services – 1.2%
187,368 Apollo Asset Management, Inc., Series B (c) . . . . . . . . . . . . . . . . . . . . . . . . 6.38% (a) 4,774,136
518,884 Equitable Holdings, Inc., Series A (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25% (a) 11,290,916

16,065,052

Diversified Telecommunication Services – 0.3%
132,294 Qwest Corp. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.50% 09/01/56 2,956,771
29,752 Qwest Corp. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% 06/15/57 667,635

3,624,406

Electric Utilities – 1.1%
245,850 Brookfield BRP Holdings Canada, Inc. (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.63% (a) 4,296,229
195,763 Brookfield Infrastructure Finance ULC (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.00% 05/24/81 3,807,590
120,245 SCE Trust IV, Series J (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.38% (a) 2,621,341

81,831 SCE Trust V, Series K (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.45% (a) 1,953,306
63,514 Southern (The) Co., Series 2020A (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.95% 01/30/80 1,341,416

14,019,882

Equity Real Estate Investment Trusts – 0.5%
69,919 Agree Realty Corp., Series A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.25% (a) 1,313,778
11,821 DigitalBridge Group, Inc., Series I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.15% (a) 271,056
1,939 DigitalBridge Group, Inc., Series J . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.13% (a) 43,724

173,947 Global Net Lease, Inc., Series A (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.25% (a) 4,407,817
17,466 National Storage Affiliates Trust, Series A . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 439,270

6,475,645

Food Products – 0.7%
352,723 CHS, Inc., Series 3 (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 9,340,105

Gas Utilities – 0.3%
197,017 South Jersey Industries, Inc. (c) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% 09/16/79 3,447,798
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Shares Description
Stated
Rate

Stated
Maturity Value

$25 PAR PREFERRED SECURITIES (Continued)
Independent Power & Renewable Electricity Producers – 0.3%

161,321 Brookfield Renewable Partners L.P., Series 17 . . . . . . . . . . . . . . . . . . . . . . . 5.25% (a) $ 3,365,156

Insurance – 5.5%
471,737 Aegon Funding Co., LLC (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.10% 12/15/49 9,977,238

611 Allstate (The) Corp. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.10% 01/15/53 15,397
503,143 American Equity Investment Life Holding Co., Series A (b) (c) . . . . . 5.95% (a) 12,422,601
247,889 American Equity Investment Life Holding Co., Series B (b) (c) . . . . . 6.63% (a) 6,417,846
193,648 AmTrust Financial Services, Inc. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.25% 06/15/55 3,679,312
210,480 AmTrust Financial Services, Inc. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% 09/15/55 3,946,500
192,000 Arch Capital Group Ltd., Series G (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.55% (a) 3,703,680

52,243 Aspen Insurance Holdings Ltd. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% (a) 1,216,739
349,200 Aspen Insurance Holdings Ltd. (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% (a) 8,083,980

8,296 Aspen Insurance Holdings Ltd. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.95% (a) 203,169
133,393 CNO Financial Group, Inc. (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.13% 11/25/60 2,734,557
584,250 Delphi Financial Group, Inc., 3 Mo. LIBOR + 3.19% (d) (e) . . . . . . . . 3.70% 05/15/37 12,123,187

11,540 Globe Life, Inc. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.25% 06/15/61 228,030
193,528 Phoenix Cos. (The), Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.45% 01/15/32 3,538,176
160,945 RenaissanceRe Holdings Ltd., Series G . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.20% (a) 3,022,547

71,312,959

Mortgage Real Estate Investment Trusts – 0.4%
6,592 AGNC Investment Corp., Series C (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% (a) 162,295

117,083 AGNC Investment Corp., Series F (b) (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 2,706,959
73,779 Annaly Capital Management, Inc., Series F (b) . . . . . . . . . . . . . . . . . . . . . . 6.95% (a) 1,831,933

4,701,187

Multi-Utilities – 1.8%
84,780 Brookfield Infrastructure Partners L.P., Series 13 . . . . . . . . . . . . . . . . . . . . 5.13% (a) 1,648,115

169 Brookfield Infrastructure Partners L.P., Series 14 . . . . . . . . . . . . . . . . . . . . 5.00% (a) 3,199
141,212 DTE Energy Co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.38% 12/01/81 2,800,234

15,000 DTE Energy Co., Series E . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25% 12/01/77 348,450
670,375 Integrys Holding, Inc. (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% 08/01/73 16,926,969

74,647 Sempra Energy. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% 07/01/79 1,787,795

23,514,762

Oil, Gas & Consumable Fuels – 1.7%
35,235 Energy Transfer L.P., Series C (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.38% (a) 837,536

1,879 Energy Transfer L.P., Series D (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.63% (a) 45,171
573,841 Energy Transfer L.P., Series E (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.60% (a) 13,886,952
172,376 NuStar Energy L.P., Series A, 3 Mo. LIBOR + 6.77% (e) . . . . . . . . . . . 7.59% (a) 4,137,024

8,648 NuStar Energy L.P., Series C (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.00% (a) 211,876
135,233 NuStar Logistics L.P., 3 Mo. LIBOR + 6.73% (d) (e). . . . . . . . . . . . . . . . 7.78% 01/15/43 3,420,043

22,538,602

Real Estate Management & Development – 1.7%
273,319 Brookfield Property Partners L.P., Series A . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% (a) 5,398,050
374,243 Brookfield Property Partners L.P., Series A2 (c) . . . . . . . . . . . . . . . . . . . . . 6.38% (a) 7,892,785
398,983 Brookfield Property Preferred L.P. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% 07/26/81 8,326,775

21,617,610

Trading Companies & Distributors – 0.6%
284,980 WESCO International, Inc., Series A (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . 10.63% (a) 8,136,179

Wireless Telecommunication Services – 0.5%
75,137 United States Cellular Corp. (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% 09/01/69 1,628,219
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$25 PAR PREFERRED SECURITIES (Continued)
Wireless Telecommunication Services (Continued)

253,239 United States Cellular Corp. (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.50% 06/01/70 $ 5,106,564

6,734,783

Total $25 Par Preferred Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 274,215,975
(Cost $302,719,982)

$100 PAR PREFERRED SECURITIES – 3.3%
Banks – 3.3%

80,000 AgriBank FCB (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) 8,420,000
179,000 CoBank ACB, Series F (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% (a) 18,079,000

54,250 CoBank ACB, Series H (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.20% (a) 5,682,687
102,000 Farm Credit Bank of Texas (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 10,582,500

Total $100 Par Preferred Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,764,187
(Cost $42,908,750)

$1,000 PAR PREFERRED SECURITIES – 3.8%
Banks – 2.9%

7,719 Bank of America Corp., Series L . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.25% (a) 9,392,634
23,451 Wells Fargo & Co., Series L . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 28,410,652

37,803,286

Diversified Financial Services – 0.9%
12,000 Compeer Financial ACA (b) (c) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 12,240,000

Total $1,000 Par Preferred Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,043,286
(Cost $54,528,152)

$1,000,000 PAR PREFERRED SECURITIES – 1.2%
Mortgage Real Estate Investment Trusts – 1.2%

12 FT Real Estate Securities Co., Inc. (g) (h) (i) . . . . . . . . . . . . . . . . . . . . . . . . 9.50% (a) 15,311,808
(Cost $15,990,000)

Par
Amount Description

Stated
Rate

Stated
Maturity Value

CAPITAL PREFERRED SECURITIES – 113.7%
Banks – 50.0%

$ 12,935,000 Australia & New Zealand Banking Group Ltd. (b) (c) (f) (j). . . . . . . . . 6.75% (a) 13,560,213
8,800,000 Banco Bilbao Vizcaya Argentaria S.A., Series 9 (b) (c) (j) . . . . . . . . . . . 6.50% (a) 8,547,000
2,000,000 Banco Mercantil del Norte S.A. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) 1,981,290
5,000,000 Banco Mercantil del Norte S.A. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 4,793,875
8,000,000 Banco Mercantil del Norte S.A. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.63% (a) 7,934,680
7,400,000 Banco Mercantil del Norte S.A. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.38% (a) 7,649,935

10,800,000 Banco Santander S.A. (b) (c) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.75% (a) 9,566,843
12,600,000 Banco Santander S.A. (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 12,737,819

6,114,000 Bank of America Corp., Series RR (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.38% (a) 5,426,175
6,000,000 Bank of America Corp., Series TT (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 6,012,000
5,900,000 Bank of America Corp., Series X (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% (a) 5,987,320

10,300,000 Bank of Nova Scotia (The) (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.90% (a) 10,131,698
7,300,000 Barclays PLC (b) (c) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.38% (a) 6,104,625

11,200,000 Barclays PLC (b) (c) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 10,996,944
49,560,000 Barclays PLC (b) (c) (d) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.00% (a) 51,201,675

8,550,000 BBVA Bancomer S.A. (b) (d) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.88% 09/13/34 8,161,231
15,000,000 BNP Paribas S.A. (b) (c) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.63% (a) 13,605,600

3,300,000 BNP Paribas S.A. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.38% (a) 3,437,296
13,370,000 Citigroup, Inc. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.88% (a) 12,110,813

5,041,000 Citigroup, Inc. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.90% (a) 5,137,636
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Stated
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CAPITAL PREFERRED SECURITIES (Continued)
Banks (Continued)

$ 3,022,000 Citigroup, Inc. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.95% (a) $ 3,022,000
9,937,000 Citigroup, Inc., Series D (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.35% (a) 9,812,787
8,600,000 Citigroup, Inc., Series P (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.95% (a) 8,418,970

14,486,000 Citigroup, Inc., Series W (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.00% (a) 13,182,260
7,381,000 Citigroup, Inc., Series Y (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.15% (a) 6,547,685
1,720,000 Citizens Financial Group, Inc., Series B (b). . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 1,644,836
6,800,000 Citizens Financial Group, Inc., Series G (b) (c) . . . . . . . . . . . . . . . . . . . . . . 4.00% (a) 6,052,000

25,000,000 CoBank ACB, Series I (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% (a) 25,187,500
2,800,000 Commerzbank AG (b) (j) (k). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% (a) 2,769,200

20,000,000 Credit Agricole S.A. (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) 20,135,000
28,240,000 Credit Agricole S.A. (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.13% (a) 30,437,693

3,000,000 Danske Bank A.S. (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.38% (a) 2,718,750
9,080,000 Danske Bank A.S. (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 8,995,847
6,740,000 Danske Bank A.S. (b) (c) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% (a) 6,716,397
3,450,000 Farm Credit Bank of Texas, Series 3 (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . 6.20% (a) 3,657,000
7,500,000 Farm Credit Bank of Texas, Series 4 (b) (c) (d) (f) . . . . . . . . . . . . . . . . . . 5.70% (a) 7,875,000
2,464,000 Fifth Third Bancorp, Series H (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.10% (a) 2,399,320

18,000,000 HSBC Holdings PLC (b) (c) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.38% (a) 18,101,790
1,600,000 Huntington Bancshares, Inc., Series G (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . 4.45% (a) 1,536,133

14,092,000 ING Groep N.V. (b) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% (a) 13,540,087
12,920,000 ING Groep N.V. (b) (c) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.50% (a) 12,917,416
16,200,000 Intesa Sanpaolo S.p.A. (b) (c) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.70% (a) 16,362,000

6,646,000 JPMorgan Chase & Co., Series Q (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.15% (a) 6,554,617
5,045,000 JPMorgan Chase & Co., Series V, 3 Mo. LIBOR + 3.32% (c) (e). . . . 4.29% (a) 4,994,550

13,045,000 Lloyds Banking Group PLC (b) (c) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 13,149,817
21,213,000 Lloyds Banking Group PLC (b) (c) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 21,676,928

5,400,000 M&T Bank Corp. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.50% (a) 4,549,569
2,000,000 Macquarie Bank Ltd. (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 1,927,670
2,900,000 NatWest Group PLC (b) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 2,865,345
1,200,000 NatWest Group PLC (b) (c) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.00% (a) 1,265,208

24,400,000 Nordea Bank Abp (b) (c) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.63% (a) 24,827,000
6,300,000 PNC Financial Services Group (The), Inc., Series T (b) (c) . . . . . . . . . . 3.40% (a) 5,433,750
3,000,000 PNC Financial Services Group (The), Inc., Series U (b) . . . . . . . . . . . . . 6.00% (a) 2,988,600
5,150,000 Regions Financial Corp., Series D (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% (a) 5,265,875
9,200,000 Skandinaviska Enskilda Banken AB (b) (c) (j) (k) . . . . . . . . . . . . . . . . . . . 5.13% (a) 8,837,750

26,100,000 Societe Generale S.A. (b) (c) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.38% (a) 22,981,050
6,710,000 Societe Generale S.A. (b) (c) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.88% (a) 6,883,826
1,300,000 Societe Generale S.A. (b) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.00% (a) 1,355,803

19,940,000 Standard Chartered PLC (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.30% (a) 16,550,200
9,400,000 Standard Chartered PLC (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 9,364,750

65,000 Standard Chartered PLC (b) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.01% (a) 75,697
14,346,000 SVB Financial Group, Series D (b) (c). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.25% (a) 12,445,155
5,800,000 Swedbank AB, Series NC5 (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% (a) 5,752,875
2,779,000 Texas Capital Bancshares, Inc. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.00% 05/06/31 2,666,679

580,000 Truist Financial Corp., Series L (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.05% (a) 553,900
21,201,000 UniCredit S.p.A. (b) (c) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.00% (a) 21,426,579

5,000,000 UniCredit S.p.A. (b) (d) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.46% 06/30/35 4,521,435
16,181,000 Wells Fargo & Co., Series BB (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.90% (a) 14,774,467

650,803,434

Capital Markets – 12.7%
12,296,000 Apollo Management Holdings L.P. (b) (c) (d) (f) . . . . . . . . . . . . . . . . . . . . 4.95% 01/14/50 11,432,769

8,340,000 Bank of New York Mellon (The) Corp., Series I (b) (c). . . . . . . . . . . . . . 3.75% (a) 7,443,450
2,200,000 Charles Schwab (The) Corp. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.00% (a) 2,125,134

12,294,000 Charles Schwab (The) Corp., Series G (b) (c). . . . . . . . . . . . . . . . . . . . . . . . 5.38% (a) 12,432,307
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$ 19,380,000 Charles Schwab (The) Corp., Series I (b) (c). . . . . . . . . . . . . . . . . . . . . . . . . 4.00% (a) $ 17,597,040
19,220,000 Credit Suisse Group AG (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25% (a) 16,937,625

2,000,000 Credit Suisse Group AG (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% (a) 1,945,998
12,080,000 Credit Suisse Group AG (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.38% (a) 11,402,191

1,629,000 Credit Suisse Group AG (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 1,635,671
28,250,000 Credit Suisse Group AG (b) (c) (f) (j). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 28,046,600
13,900,000 Deutsche Bank AG (b) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 12,996,500

3,400,000 Deutsche Bank AG (b) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.50% (a) 3,344,750
7,850,000 EFG International AG (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.50% (a) 7,531,361

300,000 Goldman Sachs Group (The), Inc., Series R (b) (c) . . . . . . . . . . . . . . . . . . 4.95% (a) 289,500
4,680,000 Goldman Sachs Group (The), Inc., Series T (b) (c) . . . . . . . . . . . . . . . . . . 3.80% (a) 4,130,026

11,486,000 Goldman Sachs Group (The), Inc., Series U (b) (c) . . . . . . . . . . . . . . . . . . 3.65% (a) 9,992,820
10,000,000 UBS Group AG (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.88% (a) 9,212,500

4,800,000 UBS Group AG (b) (j) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.88% (a) 4,875,648
2,165,000 UBS Group AG (b) (f) (j) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% (a) 2,205,594

165,577,484

Consumer Finance – 1.9%
4,500,000 Ally Financial, Inc., Series B (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.70% (a) 3,899,812

12,861,000 American Express Co. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.55% (a) 11,109,975
11,339,000 Capital One Financial Corp., Series M (b) (c). . . . . . . . . . . . . . . . . . . . . . . . 3.95% (a) 9,864,930

24,874,717

Diversified Financial Services – 4.0%
15,000,000 American AgCredit Corp. (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25% (a) 13,706,250

9,300,000 Ares Finance Co. III LLC (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.13% 06/30/51 8,665,440
9,350,000 Capital Farm Credit ACA, Series 1 (b) (c) (f). . . . . . . . . . . . . . . . . . . . . . . . 5.00% (a) 8,555,250
3,800,000 Compeer Financial ACA (b) (c) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.88% (a) 3,377,250
1,850,000 Depository Trust & Clearing (The) Corp., Series D (b) (f) . . . . . . . . . . . 3.38% (a) 1,646,500

11,949,000 Voya Financial, Inc. (b) (c). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.65% 05/15/53 11,904,251
4,781,000 Voya Financial, Inc., Series A (b) (c). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 4,769,048

52,623,989

Diversified Telecommunication Services – 0.9%
11,222,000 Koninklijke KPN N.V. (b) (d) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% 03/28/73 11,362,275

Electric Utilities – 3.4%
5,116,000 Edison International, Series B (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.00% (a) 4,643,402

26,976,000 Emera, Inc., Series 16-A (b) (c) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% 06/15/76 27,448,080
8,586,000 Southern (The) Co., Series 21-A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.75% 09/15/51 7,748,865
5,110,000 Southern California Edison Co., Series E, 3 Mo. LIBOR +

4.20% (c) (e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.52% (a) 5,033,350

44,873,697

Energy Equipment & Services – 1.6%
21,650,000 Transcanada Trust (b) (c) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.50% 09/15/79 20,919,312

Food Products – 5.5%
6,000,000 Dairy Farmers of America, Inc. (c) (g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.13% (a) 5,887,501

17,788,000 Land O’Lakes Capital Trust I (c) (d) (g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.45% 03/15/28 20,014,080
10,000,000 Land O’Lakes, Inc. (c) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.25% (a) 10,488,000
33,000,000 Land O’Lakes, Inc. (c) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.00% (a) 34,774,575

71,164,156

Insurance – 14.3%
3,900,000 Allianz SE (b) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.50% (a) 3,539,250
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$ 7,368,000 Asahi Mutual Life Insurance Co. (b) (c) (k) . . . . . . . . . . . . . . . . . . . . . . . . . 6.50% (a) $ 7,524,570
17,585,000 Assurant, Inc. (b) (c) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% 03/27/48 18,189,133

5,150,000 Assured Guaranty Municipal Holdings, Inc. (b) (d) (f) . . . . . . . . . . . . . . . 6.40% 12/15/66 5,209,225
9,932,000 AXIS Specialty Finance LLC (b) (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.90% 01/15/40 9,250,367
8,704,000 Enstar Finance LLC (b) (c) (d). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% 09/01/40 8,577,134

17,149,000 Enstar Finance LLC (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.50% 01/15/42 15,978,667
15,300,000 Fortegra Financial Corp. (b) (c) (d) (g) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.50% 10/15/57 18,305,521
22,078,000 Global Atlantic Fin Co. (b) (d) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.70% 10/15/51 20,076,850

6,200,000 Hartford Financial Services Group (The), Inc., 3 Mo. LIBOR +
2.13% (c) (e) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.63% 02/12/47 5,462,632

8,183,000 Kuvare US Holdings, Inc. (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.00% 02/17/51 8,496,059
2,000,000 La Mondiale SAM (b) (c) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.88% 01/26/47 2,025,488
9,500,000 Lancashire Holdings Ltd. (b) (c) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.63% 09/18/41 8,497,750
6,700,000 Liberty Mutual Group, Inc. (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.13% 12/15/51 6,090,601

11,300,000 Markel Corp. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% (a) 11,568,375
2,442,000 Nationwide Financial Services Capital Trust (d) (l) . . . . . . . . . . . . . . . . . . 7.90% 03/01/37 2,905,980
2,910,000 Nationwide Financial Services, Inc. (c) (d). . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% 05/15/37 3,131,887
2,000,000 Principal Financial Group, Inc., 3 Mo. LIBOR + 3.04% (e). . . . . . . . . . 3.55% 05/15/55 1,925,000

12,900,000 QBE Insurance Group Ltd. (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.88% (a) 12,996,750
9,765,000 QBE Insurance Group Ltd. (b) (c) (k). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% 12/02/44 10,109,363
2,000,000 QBE Insurance Group Ltd. (b) (k) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.88% 06/17/46 2,035,229
5,070,000 Reinsurance Group of America, Inc., 3 Mo. LIBOR +

2.67% (d) (e) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.49% 12/15/65 4,537,650

186,433,481

Multi-Utilities – 3.2%
16,581,000 Algonquin Power & Utilities Corp. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.75% 01/18/82 15,187,698

4,491,000 CenterPoint Energy, Inc., Series A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% (a) 4,324,137
6,400,000 NiSource, Inc. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.65% (a) 6,208,000
3,906,000 Sempra Energy (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.88% (a) 3,857,175

13,642,000 Sempra Energy (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.13% 04/01/52 12,053,848

41,630,858

Oil, Gas & Consumable Fuels – 10.7%
4,500,000 Buckeye Partners L.P. (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.38% 01/22/78 3,722,310

13,756,000 DCP Midstream L.P., Series A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.38% (a) 13,102,590
7,907,000 DCP Midstream Operating L.P. (b) (c) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.85% 05/21/43 7,201,656

27,810,000 Enbridge, Inc. (b) (c). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% 03/01/78 28,107,426
21,262,000 Enbridge, Inc., Series 16-A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.00% 01/15/77 21,403,377
15,150,000 Enbridge, Inc., Series 20-A (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.75% 07/15/80 15,074,250
20,365,000 Energy Transfer L.P., 3 Mo. LIBOR + 3.02% (e) . . . . . . . . . . . . . . . . . . . . 3.33% 11/01/66 16,801,125

805,000 Energy Transfer L.P., Series A (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.25% (a) 685,256
5,428,000 Energy Transfer L.P., Series F (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.75% (a) 5,238,020
2,236,000 Energy Transfer L.P., Series H (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.50% (a) 2,130,036

13,399,000 Enterprise Products Operating LLC, 3 Mo. LIBOR + 2.78% (c) (e) . 3.30% 06/01/67 11,709,453
8,287,000 Enterprise Products Operating LLC, Series D (b) (c). . . . . . . . . . . . . . . . . 4.88% 08/16/77 7,417,754
6,450,000 Transcanada Trust (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.60% 03/07/82 6,248,438

138,841,691

Trading Companies & Distributors – 3.8%
41,445,000 AerCap Holdings N.V. (b) (c) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.88% 10/10/79 38,915,197

4,863,000 Air Lease Corp., Series B (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.65% (a) 4,388,858
7,200,000 Aircastle Ltd. (b) (d) (f). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.25% (a) 6,418,016

49,722,071
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Par
Amount Description

Stated
Rate

Stated
Maturity Value

CAPITAL PREFERRED SECURITIES (Continued)
Transportation Infrastructure – 1.7%

$ 18,772,000 AerCap Global Aviation Trust (b) (c) (f) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.50% 06/15/45 $ 18,276,044
3,844,000 BNSF Funding Trust I (b) (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.61% 12/15/55 3,959,320

22,235,364

Total Capital Preferred Securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,481,062,529
(Cost $1,533,496,302)

Principal
Value Description

Stated
Coupon

Stated
Maturity Value

FOREIGN CORPORATE BONDS AND NOTES – 1.9%
Insurance – 1.9%

23,795,925 Highlands Holdings Bond Issuer Ltd./Highlands Holdings Bond
Co-Issuer, Inc. (f) (m) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.63% 10/15/25 24,198,790

(Cost $24,743,602)

CORPORATE BONDS AND NOTES – 0.5%
Insurance – 0.5%

6,600,000 AmTrust Financial Services, Inc. (d) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.13% 08/15/23 6,583,403
(Cost $6,593,966)

Shares Description Value
EXCHANGE-TRADED FUNDS – 0.1%

Capital Markets – 0.1%
120,493 Invesco Preferred ETF . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,502,547

(Cost $1,657,715)
Total Investments – 145.6% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,895,682,525
(Cost $1,982,638,469)

REVERSE REPURCHASE AGREEMENT – (7.7)%
(100,000,000) Scotia Bank, due 7/29/22, 1 month LIBOR plus 65 bps. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,000,000)

Outstanding Loan – (39.4)% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (512,600,000)
Net Other Assets and Liabilities – 1.5% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,300,344

Net Assets – 100.0% . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,302,382,869

(a) Perpetual maturity.
(b) Fixed-to-floating or fixed-to-variable rate security. The interest rate shown reflects the fixed rate in effect at April 30, 2022. At a

predetermined date, the fixed rate will change to a floating rate or a variable rate.
(c) All or a portion of this security serves as collateral on the outstanding loan.
(d) This security or a portion of this security is segregated as collateral for reverse repurchase agreements. All of these securities are

corporate bonds with a remaining contractual maturity of 30-90 days. At April 30, 2022, securities noted as such are valued at
$108,181,705.

(e) Floating or variable rate security.
(f) This security, sold within the terms of a private placement memorandum, is exempt from registration upon resale under

Rule 144A of the Securities Act of 1933, as amended (the “1933 Act”), and may be resold in transactions exempt from
registration, normally to qualified institutional buyers. Pursuant to procedures adopted by the Fund’s Board of Trustees, this
security has been determined to be liquid by Stonebridge Advisors LLC (the “Sub-Advisor”). Although market instability can
result in periods of increased overall market illiquidity, liquidity for each security is determined based on security specific factors
and assumptions, which require subjective judgment. At April 30, 2022, securities noted as such amounted to $544,185,408 or
41.8% of net assets.

(g) This security, sold within the terms of a private placement memorandum, is exempt from registration upon resale under
Rule 144A of the 1933 Act, and may be resold in transactions exempt from registration, normally to qualified institutional buyers
(see Note 2D - Restricted Securities in the Notes to Financial Statements).
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(h) This security is fair valued by the Advisor’s Pricing Committee in accordance with procedures adopted by the Fund’s Board of
Trustees, and in accordance with the provisions of the Investment Company Act of 1940, as amended. At April 30, 2022,
securities noted as such are valued at $15,311,808 or 1.2% of net assets.

(i) This security’s value was determined using significant unobservable inputs. (see Note 2A- Portfolio Valuation in the Notes to
Financial Statements).

(j) This security is a contingent convertible capital security which may be subject to conversion into common stock of the issuer
under certain circumstances. At April 30, 2022, securities noted as such amounted to $551,972,445 or 28.8% of managed assets.
Of these securities, 5.5% originated in emerging markets, and 94.5% originated in foreign markets.

(k) This security may be resold to qualified foreign investors and foreign institutional buyers under Regulation S of the 1933 Act.
(l) Pursuant to procedures adopted by the Fund’s Board of Trustees, this security has been determined to be illiquid by the

Sub-Advisor.
(m) These notes are Senior Payment-in-kind (“PIK”) Toggle Notes whereby the issuer may, at its option, elect to pay interest on the

notes (1) entirely in cash or (2) entirely in PIK interest. Interest paid in cash will accrue on the notes at a rate of 7.63% per annum
(“Cash Interest Rate”) and PIK interest will accrue on the notes at a rate per annum equal to the Cash Interest Rate plus 75 basis
points. For the six months ended April 30, 2022, this security paid all of its interest in cash.

LIBOR London Interbank Offered Rate

Valuation Inputs

A summary of the inputs used to value the Fund’s investments as of April 30, 2022 is as follows (see Note 2A - Portfolio Valuation in
the Notes to Financial Statements):

ASSETS TABLE

Total
Value at

4/30/2022

Level 1
Quoted
Prices

Level 2
Significant
Observable

Inputs

Level 3
Significant

Unobservable
Inputs

$25 Par Preferred Securities:
Insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 71,312,959 $ 48,025,784 $ 23,287,175 $ —
Multi-Utilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,514,762 6,587,793 16,926,969 —
Other industry categories* . . . . . . . . . . . . . . . . . . . . . . . . . 179,388,254 179,388,254 — —

$100 Par Preferred Securities*. . . . . . . . . . . . . . . . . . . . . . . 42,764,187 — 42,764,187 —
$1,000 Par Preferred Securities:

Banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,803,286 37,803,286 — —
Diversified Financial Services . . . . . . . . . . . . . . . . . . . . . 12,240,000 — 12,240,000 —

$1,000,000 Par Preferred Securities* . . . . . . . . . . . . . . . . 15,311,808 — — 15,311,808
Capital Preferred Securities* . . . . . . . . . . . . . . . . . . . . . . . . 1,481,062,529 — 1,481,062,529 —
Foreign Corporate Bonds and Notes* . . . . . . . . . . . . . . . . 24,198,790 — 24,198,790 —
Corporate Bonds and Notes* . . . . . . . . . . . . . . . . . . . . . . . . 6,583,403 — 6,583,403 —
Exchange-Traded Funds*. . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,502,547 1,502,547 — —

Total Investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,895,682,525 $ 273,307,664 $ 1,607,063,053 $ 15,311,808

LIABILITIES TABLE

Total
Value at

4/30/2022

Level 1
Quoted
Prices

Level 2
Significant
Observable

Inputs

Level 3
Significant

Unobservable
Inputs

Reverse Repurchase Agreements . . . . . . . . . . . . . . . . . . . . $ (100,000,000) $ — $ (100,000,000) $ —

* See Portfolio of Investments for industry breakout.
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The following table presents the activity of the Fund’s investments measured at fair value on a recurring basis using significant
unobservable inputs (Level 3) for the period presented.

Beginning Balance at October 31, 2021
$1,000,000 Par Preferred Securities $ 16,938,396

Net Realized Gain (Loss) —
Net Change in Unrealized Appreciation/Depreciation (1,626,588)
Purchases —
Sales —
Transfers In —
Transfers Out —
Ending Balance at April 30, 2022

$1,000,000 Par Preferred Securities 15,311,808

Total Level 3 holdings $ 15,311,808

There was a net change of $(1,626,588) in unrealized appreciation (depreciation) from Level 3 investments held as of April 30, 2022.
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ASSETS:
Investments, at value

(Cost $1,982,638,469) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,895,682,525
Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 140,769
Foreign currency (Cost $100) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 98
Receivables:

Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,874,552
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,373,720
Investment securities sold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 788,861
Interest reclaims. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 239,837
Dividend reclaims . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,760

Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,601

Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,918,213,723

LIABILITIES:
Outstanding loan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 512,600,000
Reverse repurchase agreement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,000,000
Payables:

Investment advisory fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,366,299
Interest and fees on loan and repurchase agreement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 718,084
Investment securities purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 697,611
Administrative fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 305,443
Legal fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 64,744
Custodian fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,323
Audit and tax fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,370
Shareholder reporting fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,898
Transfer agent fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,885
Financial reporting fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 771

Other liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 426

Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 615,830,854

NET ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,302,382,869

NET ASSETS consist of:
Paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,430,655,674
Par value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 608,478
Accumulated distributable earnings (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (128,881,283)

NET ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,302,382,869

NET ASSET VALUE, per Common Share (par value $0.01 per Common Share) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 21.40

Number of Common Shares outstanding (unlimited number of Common Shares has been authorized) . . . . . . . . . . . . . 60,847,827
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INVESTMENT INCOME:
Interest (net of foreign withholding tax of $6,932) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 46,414,381
Dividends (net of foreign withholding tax of $34,763) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,783,608
Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,198,089

EXPENSES:
Investment advisory fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,767,229
Interest and fees on loan and repurchase agreement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,156,787
Administrative fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 344,160
Custodian fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102,811
Shareholder reporting fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,436
Legal fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,364
Listing expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,763
Audit and tax fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,643
Transfer agent fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,338
Trustees’ fees and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,719
Financial reporting fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,625
Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,846

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,625,721

NET INVESTMENT INCOME (LOSS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,572,368

NET REALIZED AND UNREALIZED GAIN (LOSS):
Net realized gain (loss) on:

Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,985,634
Foreign currency transactions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (35)

Net realized gain (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,985,599

Net change in unrealized appreciation (depreciation) on:
Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (217,664,794)
Foreign currency translation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2)

Net change in unrealized appreciation (depreciation). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (217,664,796)

NET REALIZED AND UNREALIZED GAIN (LOSS) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (214,679,197)

NET INCREASE (DECREASE) IN NET ASSETS RESULTING FROM OPERATIONS . . . . . . . . . . . . . . . . . . . . . . $(168,106,829)

First Trust Intermediate Duration Preferred & Income Fund (FPF)
Statement of Operations
For the Six Months Ended April 30, 2022 (Unaudited)
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Six Months
Ended

4/30/2022
(Unaudited)

Year
Ended

10/31/2021

OPERATIONS:
Net investment income (loss). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 46,572,368 $ 95,982,008
Net realized gain (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,985,599 33,755,999
Net change in unrealized appreciation (depreciation) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (217,664,796) 101,543,158

Net increase (decrease) in net assets resulting from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (168,106,829) 231,281,165

DISTRIBUTIONS TO SHAREHOLDERS FROM:
Investment operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (46,543,367) (89,986,073)
Return of capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (2,998,208)

Total distributions to shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (46,543,367) (92,984,281)

CAPITAL TRANSACTIONS:
Proceeds from Common Shares reinvested . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 669,323 1,365,713

Net increase (decrease) in net assets resulting from capital transactions . . . . . . . . . . . . . . . . . . . . . . . . 669,323 1,365,713

Total increase (decrease) in net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (213,980,873) 139,662,597

NET ASSETS:
Beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,516,363,742 1,376,701,145

End of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,302,382,869 $ 1,516,363,742

CAPITAL TRANSACTIONS were as follows:
Common Shares at beginning of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,820,579 60,765,997
Common Shares issued as reinvestment under the Dividend Reinvestment Plan. . . . . . . . . . . . . . . . 27,248 54,582

Common Shares at end of period. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,847,827 60,820,579

First Trust Intermediate Duration Preferred & Income Fund (FPF)
Statements of Changes in Net Assets

See Notes to Financial StatementsPage 18



Cash flows from operating activities:
Net increase (decrease) in net assets resulting from operations. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $(168,106,829)
Adjustments to reconcile net increase (decrease) in net assets resulting from operations to net cash

provided by operating activities:
Purchases of investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (232,765,893)
Sales, maturities and paydown of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 286,419,192
Net amortization/accretion of premiums/discounts on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,019
Net realized gain/loss on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,985,634)
Net change in unrealized appreciation/depreciation on investments . . . . . . . . . . . . . . . . . . . . . . . . . . 217,664,794

Changes in assets and liabilities:
Increase in interest receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (295,287)
Increase in interest reclaims receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (17,471)
Decrease in dividend reclaims receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1
Increase in dividends receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (320,600)
Increase in prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,225)
Increase in interest and fees payable on loan and repurchase agreement . . . . . . . . . . . . . . . . . . . . . . 215,993
Decrease in investment advisory fees payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (215,160)
Decrease in audit and tax fees payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (14,630)
Increase in legal fees payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,804
Decrease in shareholder reporting fees payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (42,333)
Increase in administrative fees payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,403
Decrease in custodian fees payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,044)
Increase in transfer agent fees payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,468
Decrease in other liabilities payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,975)

Cash provided by operating activities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 99,699,593

Cash flows from financing activities:
Proceeds from Common Shares reinvested. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 669,323
Distributions to Common Shareholders from investment operations. . . . . . . . . . . . . . . . . . . . . . . . . . . (46,543,367)
Repayment of borrowings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (75,500,000)
Proceeds from borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,100,000

Cash used in financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (109,274,044)

Decrease in cash and foreign currency . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,574,451)
Cash and foreign currency at beginning of period. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,715,318

Cash and foreign currency at end of period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 140,867

Supplemental disclosure of cash flow information:

Cash paid during the period for interest and fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,940,794

First Trust Intermediate Duration Preferred & Income Fund (FPF)
Statement of Cash Flows
For the Six Months Ended April 30, 2022 (Unaudited)
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Six Months
Ended

4/30/2022
(Unaudited)

Year Ended October 31,

2021 2020 2019 2018 2017

Net asset value, beginning of
period. . . . . . . . . . . . . . . . . . . . . . . . . . $ 24.93 $ 22.66 $ 24.40 $ 22.84 $ 25.26 $ 24.03

Income from investment
operations:

Net investment income (loss). . . . . . . 0.77 1.58 1.56 1.65 1.73 1.86
Net realized and unrealized gain

(loss). . . . . . . . . . . . . . . . . . . . . . . . . . . (3.53) 2.22 (1.71) 1.61 (2.38) 1.26

Total from investment operations... (2.76) 3.80 (0.15) 3.26 (0.65) 3.12

Distributions paid to
shareholders from:

Net investment income. . . . . . . . . . . . . (0.77) (1.48) (1.45) (1.64) (1.70) (1.89)
Return of capital. . . . . . . . . . . . . . . . . . . — (0.05) (0.14) (0.06) (0.07) —
Total distributions paid to

Common Shareholders. . . . . . . . . . (0.77) (1.53) (1.59) (1.70) (1.77) (1.89)

Net asset value, end of period. . . . . . $ 21.40 $ 24.93 $ 22.66 $ 24.40 $ 22.84 $ 25.26

Market value, end of period. . . . . . . . $ 20.11 $ 25.48 $ 21.56 $ 24.07 $ 20.47 $ 24.80

Total return based on net asset
value (a). . . . . . . . . . . . . . . . . . . . . . . (11.30)% 17.25% (0.05)% 15.44% (2.23)% 13.85%

Total return based on market
value (a). . . . . . . . . . . . . . . . . . . . . . . (18.37)% 25.89% (3.60)% 27.06% (10.78)% 18.53%

Ratios to average net
assets/supplemental data:

Net assets, end of period (in
000’s). . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,302,383 $ 1,516,364 $ 1,376,701 $ 1,482,428 $ 1,387,961 $ 1,535,234

Ratio of total expenses to average
net assets. . . . . . . . . . . . . . . . . . . . . . . 1.78%(b) 1.72% 1.98% 2.70% 2.49% 2.09%

Ratio of total expenses to average
net assets excluding interest
expense. . . . . . . . . . . . . . . . . . . . . . . . . 1.33%(b) 1.33% 1.31% 1.33% 1.33% 1.31%

Ratio of net investment income
(loss) to average net assets. . . . . . 6.56%(b) 6.44% 6.93% 7.14% 7.21% 7.67%

Portfolio turnover rate. . . . . . . . . . . . . . 11% 39% 45% 40% 29% 31%

Indebtedness:
Total loan and repurchase

agreement outstanding (in
000’s). . . . . . . . . . . . . . . . . . . . . . . . . . $ 612,600 $ 676,000 $ 616,000 $ 646,000 $ 620,000 $ 680,000

Asset coverage per $1,000 of
indebtedness (c). . . . . . . . . . . . . . . . $ 3,126 $ 3,243 $ 3,235 $ 3,295 $ 3,239 $ 3,258

(a) Total return is based on the combination of reinvested dividend, capital gain and return of capital distributions, if any, at prices
obtained by the Dividend Reinvestment Plan, and changes in net asset value per share for net asset value returns and changes in
Common Share Price for market value returns. Total returns do not reflect sales load and are not annualized for periods of less
than one year. Past performance is not indicative of future results.

(b) Annualized.
(c) Calculated by subtracting the Fund’s total liabilities (not including the loan and repurchase agreement outstanding) from the

Fund’s total assets, and dividing by the outstanding loan and repurchase agreement balances in 000’s.

First Trust Intermediate Duration Preferred & Income Fund (FPF)
Financial Highlights
For a Common Share outstanding throughout each period
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1. Organization

First Trust Intermediate Duration Preferred & Income Fund (the “Fund”) is a diversified, closed-end management investment company
organized as a Massachusetts business trust on February 4, 2013, and is registered with the Securities and Exchange Commission
under the Investment Company Act of 1940, as amended (the “1940 Act”). The Fund trades under the ticker symbol “FPF” on the New
York Stock Exchange (“NYSE”).

The Fund’s primary investment objective is to seek a high level of current income. The Fund has a secondary objective of capital
appreciation. The Fund seeks to achieve its objectives by investing, under normal market conditions, at least 80% of its managed assets
in preferred securities and other income producing securities issued by U.S. and non-U.S. companies, including traditional preferred
securities, hybrid preferred securities that have investment and economic characteristics of both preferred securities and debt
securities, floating rate and fixed-to-floating rate preferred securities, debt securities, convertible securities and contingent convertible
securities. There can be no assurance that the Fund will achieve its investment objectives. The Fund seeks to maintain, under normal
market conditions, a duration of between three and eight years. The Fund may not be appropriate for all investors.

2. Significant Accounting Policies

The Fund is considered an investment company and follows accounting and reporting guidance under Financial Accounting Standards
Board (“FASB”) Accounting Standards Codification Topic 946, “Financial Services-Investment Companies.” The following is a
summary of significant accounting policies consistently followed by the Fund in the preparation of the financial statements. The
preparation of the financial statements in accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP”) requires management to make estimates and assumptions that affect the reported amounts and disclosures in the
financial statements. Actual results could differ from those estimates.

A. Portfolio Valuation

The net asset value (“NAV”) of the Common Shares of the Fund is determined daily as of the close of regular trading on the NYSE,
normally 4:00 p.m. Eastern time, on each day the NYSE is open for trading. If the NYSE closes early on a valuation day, the NAV is
determined as of that time. Domestic debt securities and foreign securities are priced using data reflecting the earlier closing of the
principal markets for those securities. The Fund’s NAV per Common Share is calculated by dividing the value of all assets of the Fund
(including accrued interest and dividends), less all liabilities (including accrued expenses, dividends declared but unpaid and any
borrowings of the Fund), by the total number of Common Shares outstanding.

The Fund’s investments are valued daily at market value or, in the absence of market value with respect to any portfolio securities, at
fair value. Market value prices represent last sale or official closing prices from a national or foreign exchange (i.e., a regulated
market) and are primarily obtained from third-party pricing services. Fair value prices represent any prices not considered market
value prices and are either obtained from a third-party pricing service or are determined by the Pricing Committee of the Fund’s
investment advisor, First Trust Advisors L.P. (“First Trust” or the “Advisor”), in accordance with valuation procedures adopted by the
Fund’s Board of Trustees, and in accordance with provisions of the 1940 Act. Investments valued by the Advisor’s Pricing Committee,
if any, are footnoted as such in the footnotes to the Portfolio of Investments. The Fund’s investments are valued as follows:

Preferred stocks, exchange-traded funds and other equity securities listed on any national or foreign exchange (excluding The
Nasdaq Stock Market LLC (“Nasdaq”) and the London Stock Exchange Alternative Investment Market (“AIM”)) are valued at
the last sale price on the exchange on which they are principally traded or, for Nasdaq and AIM securities, the official closing
price. Securities traded on more than one securities exchange are valued at the last sale price or official closing price, as
applicable, at the close of the securities exchange representing the principal market for such securities.

Corporate bonds, notes and other debt securities are fair valued on the basis of valuations provided by dealers who make markets
in such securities or by a third-party pricing service approved by the Fund’s Board of Trustees, which may use the following
valuation inputs when available:

1) benchmark yields;
2) reported trades;
3) broker/dealer quotes;
4) issuer spreads;
5) benchmark securities;
6) bids and offers; and
7) reference data including market research publications.
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Securities traded in an over-the-counter market are fair valued at the mean of their most recent bid and asked price, if available,
and otherwise at their closing bid price.

Certain securities may not be able to be priced by pre-established pricing methods. Such securities may be valued by the Fund’s Board
of Trustees or its delegate, the Advisor’s Pricing Committee, at fair value. These securities generally include, but are not limited to,
restricted securities (securities which may not be publicly sold without registration under the Securities Act of 1933, as amended (the
“1933 Act”)) for which a third-party pricing service is unable to provide a market price; securities whose trading has been formally
suspended; a security whose market or fair value price is not available from a pre-established pricing source; a security with respect to
which an event has occurred that is likely to materially affect the value of the security after the market has closed but before the
calculation of the Fund’s NAV or make it difficult or impossible to obtain a reliable market quotation; and a security whose price, as
provided by the third-party pricing service, does not reflect the security’s fair value. As a general principle, the current fair value of a
security would appear to be the amount which the owner might reasonably expect to receive for the security upon its current sale.
When fair value prices are used, generally they will differ from market quotations or official closing prices on the applicable
exchanges. A variety of factors may be considered in determining the fair value of such securities, including, but not limited to, the
following:

1) the type of security;
2) the size of the holding;
3) the initial cost of the security;
4) transactions in comparable securities;
5) price quotes from dealers and/or third-party pricing services;
6) relationships among various securities;
7) information obtained by contacting the issuer, analysts, or the appropriate stock exchange;
8) an analysis of the issuer’s financial statements; and
9) the existence of merger proposals or tender offers that might affect the value of the security.

If the securities in question are foreign securities, the following additional information may be considered:

1) the value of similar foreign securities traded on other foreign markets;
2) ADR trading of similar securities;
3) closed-end fund or exchange-traded fund trading of similar securities;
4) foreign currency exchange activity;
5) the trading prices of financial products that are tied to baskets of foreign securities;
6) factors relating to the event that precipitated the pricing problem;
7) whether the event is likely to recur; and
8) whether the effects of the event are isolated or whether they affect entire markets, countries or regions.

The Fund is subject to fair value accounting standards that define fair value, establish the framework for measuring fair value and
provide a three-level hierarchy for fair valuation based upon the inputs to the valuation as of the measurement date. The three levels of
the fair value hierarchy are as follows:

• Level 1 – Level 1 inputs are quoted prices in active markets for identical investments. An active market is a market in which
transactions for the investment occur with sufficient frequency and volume to provide pricing information on an ongoing
basis.

• Level 2 – Level 2 inputs are observable inputs, either directly or indirectly, and include the following:

o Quoted prices for similar investments in active markets.
o Quoted prices for identical or similar investments in markets that are non-active. A non-active market is a market where

there are few transactions for the investment, the prices are not current, or price quotations vary substantially either over
time or among market makers, or in which little information is released publicly.

o Inputs other than quoted prices that are observable for the investment (for example, interest rates and yield curves
observable at commonly quoted intervals, volatilities, prepayment speeds, loss severities, credit risks, and default rates).

o Inputs that are derived principally from or corroborated by observable market data by correlation or other means.

• Level 3 – Level 3 inputs are unobservable inputs. Unobservable inputs may reflect the reporting entity’s own assumptions
about the assumptions that market participants would use in pricing the investment.
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The inputs or methodologies used for valuing investments are not necessarily an indication of the risk associated with investing in
those investments. A summary of the inputs used to value the Fund’s investments as of April 30, 2022, is included with the Fund’s
Portfolio of Investments.

B. Reverse Repurchase Agreements

Reverse repurchase agreements were utilized as leverage for the Fund. A reverse repurchase agreement, although structured as a sale
and repurchase obligation, acts as financing under which Fund assets are pledged as collateral to secure a short-term loan. Generally,
the other party to the agreement makes the loan in an amount equal to a percentage of the market value of the pledged collateral. At
the maturity of the reverse repurchase agreement, the loan will be repaid and the collateral will correspondingly be received back by
the Fund. While used as collateral, the assets continue to pay principal and interest which are for the benefit of the Fund.

Information for the six months ended April 30, 2022:

Maximum amount outstanding during the period . . . . . . . . . . . . . . . . . . . . $100,000,000

Average amount outstanding during the period* . . . . . . . . . . . . . . . . . . . . . $100,000,000

* The average amount outstanding during the period was calculated by adding the borrowings at the end of each day and dividing the
sum by the number of days in the six months ended April 30, 2022. There was $100,000,000 outstanding at April 30, 2022, which
approximates fair value.

During the six months ended April 30, 2022, the interest rates ranged from 0.73% to 1.45% with a weighted average interest rate of
0.89%, on borrowings by the Fund under reverse repurchase agreements, which had interest expense that aggregated $448,795. The
rate as of April 30, 2022 was 1.45%.

C. Securities Transactions and Investment Income

Securities transactions are recorded as of the trade date. Realized gains and losses from securities transactions are recorded on the
identified cost basis. Dividend income is recorded on the ex-dividend date. Interest income is recorded on the accrual basis.
Amortization of premiums and the accretion of discounts are recorded using the effective interest method.

The United Kingdom’s Financial Conduct Authority (the “FCA”), which regulates the London Interbank Offered Rates (“LIBOR”)
announced on March 5, 2021 that it intended to phase-out all LIBOR reference rates, beginning December 31, 2021. Since that
announcement, the FCA has ceased publication of all non-USD LIBOR reference rates and the 1-week and 2-month USD LIBOR
reference rates as of December 31, 2021. The remaining USD LIBOR settings will cease to be published or no longer be representative
immediately after June 30, 2023. The International Swaps and Derivatives Association, Inc. (“ISDA”) confirmed that the FCA’s
March 5, 2021 announcement of its intention to cease providing LIBOR reference rates, constituted an index cessation event under the
Interbank Offered Rates (“IBOR”) Fallbacks Supplement and the ISDA 2020 IBOR Fallbacks Protocol for all 35 LIBOR settings and
confirmed that the spread adjustment to be used in ISDA fallbacks was fixed as of the date of the announcement.

In the United States, the Alternative Reference Rates Committee (the “ARRC”), a group of market participants convened by the Board
of Governors of the Federal Reserve System and the Federal Reserve Bank of New York in cooperation with other federal and state
government agencies, has since 2014 undertaken efforts to identify U.S. dollar reference interest rates as alternatives to LIBOR and to
facilitate the mitigation of LIBOR-related risks. In June 2017, the ARRC identified the Secured Overnight Financing Rate (“SOFR”),
a broad measure of the cost of cash overnight borrowing collateralized by U.S. Treasury securities, as the preferred alternative for U.S.
dollar LIBOR. The Federal Reserve Bank of New York began daily publishing of SOFR in April 2018. There is no assurance that any
alternative reference rate, including SOFR, will be similar to or produce the same value or economic equivalence as LIBOR or that
instruments using an alternative rate will have the same volume or liquidity.

At this time, it is not possible to predict the full impact of the elimination of LIBOR and the establishment of an alternative reference
rate on the Fund or its investments.

The Fund may hold real estate investments trusts (“REITs”). Distributions from such investments may be comprised of return of
capital, capital gains and income. The actual character of amounts received during the year is not known until after the REITs’ fiscal
year end. The Fund records the character of distributions received from REITs during the year based on estimates available. The
characterization of distributions received by the Fund may be subsequently revised based on information received from the REITs after
their tax reporting periods conclude.
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D. Restricted Securities

The Fund invests in restricted securities, which are securities that may not be offered for public sale without first being registered
under the 1933 Act. Prior to registration, restricted securities may only be resold in transactions exempt from registration under
Rule 144A under the 1933 Act, normally to qualified institutional buyers. As of April 30, 2022, the Fund held restricted securities as
shown in the following table that Stonebridge Advisors LLC (“Stonebridge” or the “Sub-Advisor”) has deemed illiquid pursuant to
procedures adopted by the Fund’s Board of Trustees. Although market instability can result in periods of increased overall market
illiquidity, liquidity for each security is determined based on security-specific factors and assumptions, which require subjective
judgment. The Fund does not have the right to demand that such securities be registered. These securities are valued according to the
valuation procedures as stated in the Portfolio Valuation note (Note 2A) and are not expressed as a discount to the carrying value of a
comparable unrestricted security. There are no unrestricted securities with the same maturity dates and yields for these issuers.

Security
Acquisition

Date
Principal

Value/Shares Current Price
Carrying

Cost Value

% of
Net

Assets

Dairy Farmers of America, Inc.,
7.13% 9/15/16 $ 6,000,000 $ 98.13 $ 6,000,000 $ 5,887,501 0.45%

Fortegra Financial Corp., 8.50%,
10/15/57 10/12/17 - 3/12/18 $15,300,000 119.64 15,343,904 18,305,521 1.41

FT Real Estate Securities Co., Inc.,
9.50% 6/15/16 12 1,275,984 15,990,000 15,311,808 1.18

Land O’Lakes Capital Trust I,
7.45%, 03/15/28 6/6/14 - 2/25/19 $17,788,000 112.51 18,348,979 20,014,080 1.54

$55,682,883 $59,518,910 4.58%

E. Offsetting on the Statement of Assets and Liabilities

Offsetting assets and liabilities requires entities to disclose both gross and net information about instruments and transactions eligible
for offset on the Statement of Assets and Liabilities and disclose instruments and transactions subject to master netting or similar
agreements. These disclosure requirements are intended to help investors and other financial statement users better assess the effect or
potential effect of offsetting arrangements on the Fund’s financial position. The transactions subject to offsetting disclosures are
derivative instruments, repurchase agreements and reverse repurchase agreements, and securities borrowing and securities lending
transactions.

This disclosure, if applicable, is included within each Fund’s Portfolio of Investments under the heading “Offsetting Assets and
Liabilities.” For financial reporting purposes, the Fund does not offset financial assets and financial liabilities that are subject to
master netting arrangements (“MNAs”) or similar agreements on the Statement of Assets and Liabilities. MNAs provide the right, in
the event of default (including bankruptcy and insolvency), for the non-defaulting counterparty to liquidate the collateral and calculate
the net exposure to the defaulting party or request additional collateral.

At April 30, 2022, reverse repurchase agreement assets and liabilities (by type) on a gross basis are as follows:

Gross Amounts not Offset
in the Statement of

Assets and Liabilities

Gross
Amounts of
Recognized
Liabilities

Gross Amounts
Offset in the
Statement of

Assets
and Liabilities

Net Amounts of
Liabilities
Presented

in the Statement
of Assets and

Liabilities
Financial

Instruments

Cash
Segregated as

Collateral
Net

Amount

Reverse Repurchase
Agreements $ (100,000,000) $ — $ (100,000,000) $ 100,000,000 $ — $ —
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F. Dividends and Distributions to Shareholders

Dividends from net investment income, if any, are declared and paid monthly by the Fund, or as the Board of Trustees may determine
from time to time. Distributions of net realized capital gains earned by the Fund, if any, are distributed at least annually.

Distributions from income and realized capital gains are determined in accordance with federal income tax regulations, which may
differ from U.S. GAAP. Certain capital accounts in the financial statements are periodically adjusted for permanent differences in
order to reflect their tax character. These permanent differences are primarily due to the varying treatment of income and gain/loss on
portfolio securities held by the Fund and have no impact on net assets or NAV per share. Temporary differences, which arise from
recognizing certain items of income, expense and gain/loss in different periods for financial statement and tax purposes, will reverse at
some point in the future.

The tax character of distributions paid by the Fund during the fiscal year ended October 31, 2021, was as follows:

Distributions paid from:
Ordinary income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 89,986,073
Capital gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Return of capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,998,208

As of October 31, 2021, the components of distributable earnings and net assets on a tax basis were as follows:

Undistributed ordinary income . . . . . . . . . . . . . . . . . . . . . . . $ —
Undistributed capital gains . . . . . . . . . . . . . . . . . . . . . . . . . . . —

Total undistributed earnings . . . . . . . . . . . . . . . . . . . . . . . . . . —
Accumulated capital and other losses. . . . . . . . . . . . . . . . . (52,266,895)
Net unrealized appreciation (depreciation). . . . . . . . . . . . 138,035,808

Total accumulated earnings (losses) . . . . . . . . . . . . . . . . . . 85,768,913
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . —
Paid-in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,430,594,829

Total net assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,516,363,742

G. Income Taxes

The Fund intends to continue to qualify as a regulated investment company by complying with the requirements under Subchapter M
of the Internal Revenue Code of 1986, as amended, which includes distributing substantially all of its net investment income and net
realized gains to shareholders. Accordingly, no provision has been made for federal and state income taxes. However, due to the timing
and amount of distributions, the Fund may be subject to an excise tax of 4% of the amount by which approximately 98% of the Fund’s
taxable income exceeds the distributions from such taxable income for the calendar year.

The Fund intends to utilize provisions of the federal income tax laws, which allow it to carry a realized capital loss forward
indefinitely following the year of the loss and offset such loss against any future realized capital gains. The Fund is subject to certain
limitations under U.S. tax rules on the use of capital loss carryforwards and net unrealized built-in losses. These limitations apply
when there has been a 50% change in ownership. At October 31, 2021, for federal income tax purposes, the Fund had $52,266,895 of
capital loss carryforwards available, to the extent provided by regulations, to offset future capital gains.

The Fund is subject to accounting standards that establish a minimum threshold for recognizing, and a system for measuring, the
benefits of a tax position taken or expected to be taken in a tax return. Taxable years ended 2018, 2019, 2020, and 2021 remain open to
federal and state audit. As of April 30, 2022, management has evaluated the application of these standards to the Fund and has
determined that no provision for income tax is required in the Fund’s financial statements for uncertain tax positions.
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As of April 30, 2022, the aggregate cost, gross unrealized appreciation, gross unrealized depreciation, and net unrealized
appreciation/(depreciation) on investments (including short positions and derivatives, if any) for federal income tax purposes were as
follows:

Tax Cost

Gross
Unrealized

Appreciation

Gross
Unrealized

(Depreciation)

Net Unrealized
Appreciation

(Depreciation)

$1,982,638,469 $28,039,507 $(114,995,451) $(86,955,944)

H. Expenses

The Fund will pay all expenses directly related to its operations.

3. Investment Advisory Fee, Affiliated Transactions and Other Fee Arrangements

First Trust, the investment advisor to the Fund, is a limited partnership with one limited partner, Grace Partners of DuPage L.P., and
one general partner, The Charger Corporation. The Charger Corporation is an Illinois corporation controlled by James A. Bowen,
Chief Executive Officer of First Trust. First Trust is responsible for the ongoing monitoring of the Fund’s investment portfolio,
managing the Fund’s business affairs and providing certain administrative services necessary for the management of the Fund. For
these services, First Trust is entitled to a monthly fee calculated at an annual rate of 0.85% of the Fund’s Managed Assets (the average
daily total asset value of the Fund minus the sum of the Fund’s liabilities other than the principal amount of borrowings or reverse
repurchase agreements, if any). First Trust also provides fund reporting services to the Fund for a flat annual fee in the amount of
$9,250.

Stonebridge, a majority-owned affiliate of First Trust, serves as the Fund’s sub-advisor and manages the Fund’s portfolio subject to
First Trust’s supervision. The Sub-Advisor receives a monthly portfolio management fee calculated at an annual rate of 0.425% of the
Fund’s Managed Assets that is paid by First Trust out of its investment advisory fee.

First Trust Capital Partners, LLC, an affiliate of First Trust, owns a 51% ownership interest in Stonebridge.

Brown Brothers Harriman & Co. (“BBH”) serves as the Fund’s administrator, fund accountant and custodian in accordance with
certain fee arrangements. As administrator and fund accountant, BBH is responsible for providing certain administrative and
accounting services to the Fund, including maintaining the Fund’s books of account, records of the Fund’s securities transactions, and
certain other books and records. As custodian, BBH is responsible for custody of the Fund’s assets.

Computershare, Inc. (“Computershare”) serves as the Fund’s transfer agent in accordance with certain fee arrangements. As transfer
agent, Computershare is responsible for maintaining shareholder records for the Fund.

Each Trustee who is not an officer or employee of First Trust, any sub-advisor or any of their affiliates (“Independent Trustees”) is
paid a fixed annual retainer that is allocated equally among each fund in the First Trust Fund Complex. Each Independent Trustee is
also paid an annual per fund fee that varies based on whether the fund is a closed-end or other actively managed fund, a
defined-outcome fund or an index fund.

Additionally, the Lead Independent Trustee and the Chairs of the Audit Committee, Nominating and Governance Committee and
Valuation Committee are paid annual fees to serve in such capacities, with such compensation allocated pro rata among each fund in
the First Trust Fund Complex based on net assets. Independent Trustees are reimbursed for travel and out-of-pocket expenses in
connection with all meetings. The Lead Independent Trustee and Committee Chairs rotate every three years. The officers and
“Interested” Trustee receive no compensation from the Fund for acting in such capacities.

4. Purchases and Sales of Securities

For the six months ended April 30, 2022, the cost of purchases and proceeds from sales of investments, excluding short term
investments were $227,682,293 and $275,367,521, respectively.

5. Borrowings

The Fund entered into a credit agreement with The Bank of Nova Scotia that has a maximum commitment amount of $725,000,000.
The borrowing rate under the facility is equal to the 1-month LIBOR plus 75 basis points. In addition, under the facility, the Fund pays
a commitment fee of 0.15% on the undrawn amount of such facility on any date that the loan balance is less than 50% of the total
commitment amount. The average amount outstanding between November 1, 2021 and April 30, 2022, was $549,113,812 with a
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weighted average interest rate of 0.98%. As of April 30, 2022, the Fund had outstanding borrowings of $512,600,000, which
approximates fair value, under this committed facility agreement. The borrowings are categorized as Level 2 within the fair value
hierarchy. The high and low annual interest rates for the six months ended April 30, 2022, were 1.55% and 0.83%, respectively. The
interest rate at April 30, 2022, was 1.55%.

6. Indemnification

The Fund has a variety of indemnification obligations under contracts with its service providers. The Fund’s maximum exposure under
these arrangements is unknown. However, the Fund has not had prior claims or losses pursuant to these contracts and expects the risk
of loss to be remote.

7. Subsequent Events

Management has evaluated the impact of all subsequent events to the Fund through the date the financial statements were issued and
has determined that there were no subsequent events requiring recognition or disclosure in the financial statements that have not
already been disclosed.
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Dividend Reinvestment Plan

If your Common Shares are registered directly with the Fund or if you hold your Common Shares with a brokerage firm that
participates in the Fund’s Dividend Reinvestment Plan (the “Plan”), unless you elect, by written notice to the Fund, to receive cash
distributions, all dividends, including any capital gain distributions, on your Common Shares will be automatically reinvested by
Computershare Trust Company N.A. (the “Plan Agent”), in additional Common Shares under the Plan. If you elect to receive cash
distributions, you will receive all distributions in cash paid by check mailed directly to you by the Plan Agent, as the dividend paying
agent.

If you decide to participate in the Plan, the number of Common Shares you will receive will be determined as follows:

(1) If Common Shares are trading at or above net asset value (“NAV”) at the time of valuation, the Fund will issue new shares at
a price equal to the greater of (i) NAV per Common Share on that date or (ii) 95% of the market price on that date.

(2) If Common Shares are trading below NAV at the time of valuation, the Plan Agent will receive the dividend or distribution
in cash and will purchase Common Shares in the open market, on the NYSE or elsewhere, for the participants’ accounts. It
is possible that the market price for the Common Shares may increase before the Plan Agent has completed its purchases.
Therefore, the average purchase price per share paid by the Plan Agent may exceed the market price at the time of valuation,
resulting in the purchase of fewer shares than if the dividend or distribution had been paid in Common Shares issued by the
Fund. The Plan Agent will use all dividends and distributions received in cash to purchase Common Shares in the open
market within 30 days of the valuation date except where temporary curtailment or suspension of purchases is necessary to
comply with federal securities laws. Interest will not be paid on any uninvested cash payments.

You may elect to opt-out of or withdraw from the Plan at any time by giving written notice to the Plan Agent, or by telephone at
(866) 340-1104, in accordance with such reasonable requirements as the Plan Agent and the Fund may agree upon. If you withdraw or
the Plan is terminated, you will receive a certificate for each whole share in your account under the Plan, and you will receive a cash
payment for any fraction of a share in your account. If you wish, the Plan Agent will sell your shares and send you the proceeds, minus
brokerage commissions.

The Plan Agent maintains all Common Shareholders’ accounts in the Plan and gives written confirmation of all transactions in the
accounts, including information you may need for tax records. Common Shares in your account will be held by the Plan Agent in
non-certificated form. The Plan Agent will forward to each participant any proxy solicitation material and will vote any shares so held
only in accordance with proxies returned to the Fund. Any proxy you receive will include all Common Shares you have received under
the Plan.

There is no brokerage charge for reinvestment of your dividends or distributions in Common Shares. However, all participants will pay
a pro rata share of brokerage commissions incurred by the Plan Agent when it makes open market purchases.

Automatically reinvesting dividends and distributions does not mean that you do not have to pay income taxes due upon receiving
dividends and distributions. Capital gains and income are realized although cash is not received by you. Consult your financial advisor
for more information.

If you hold your Common Shares with a brokerage firm that does not participate in the Plan, you will not be able to participate in the
Plan and any dividend reinvestment may be effected on different terms than those described above.

The Fund reserves the right to amend or terminate the Plan if in the judgment of the Board of Trustees the change is warranted. There
is no direct service charge to participants in the Plan; however, the Fund reserves the right to amend the Plan to include a service
charge payable by the participants. Additional information about the Plan may be obtained by writing Computershare, Inc., P.O. Box
505000, Louisville, KY 40233-5000.

Proxy Voting Policies and Procedures

A description of the policies and procedures that the Fund uses to determine how to vote proxies and information on how the Fund
voted proxies relating to portfolio investments during the most recent 12-month period ended June 30 is available (1) without charge,
upon request, by calling (800) 988-5891; (2) on the Fund’s website at www.ftportfolios.com; and (3) on the Securities and Exchange
Commission’s (“SEC”) website at www.sec.gov.

Portfolio Holdings

The Fund files portfolio holdings information for each month in a fiscal quarter within 60 days after the end of the relevant fiscal
quarter on Form N-PORT. Portfolio holdings information for the third month of each fiscal quarter will be publicly available on the
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SEC’s website at www.sec.gov. The Fund’s complete schedule of portfolio holdings for the second and fourth quarters of each fiscal
year is included in the semi-annual and annual reports to shareholders, respectively, and is filed with the SEC on Form N-CSR. The
semi-annual and annual report for the Fund is available to investors within 60 days after the period to which it relates. The Fund’s
Forms N-PORT and Forms N-CSR are available on the SEC’s website listed above.

Submission of Matters to a Vote of Shareholders

The Fund held its Annual Meeting of Shareholders (the “Annual Meeting”) on April 18, 2022. At the Annual Meeting, James A.
Bowen and Niel B. Nielson were elected by the Common Shareholders of First Trust Intermediate Duration Preferred & Income Fund
as Class III Trustees for a three-year term expiring at the Fund’s annual meeting of shareholders in 2025. The number of votes cast in
favor of Mr. Bowen was 49,431,791 and the number of votes withheld was 841,609. The number of votes cast in favor of Mr.
Nielson was 48,808,751 and the number of votes withheld was 1,464,649. Richard E. Erickson, Thomas R. Kadlec, Denise M.
Keefe, and Robert F. Keith are the other current and continuing Trustees.

Principal Risks

The Fund is a closed-end management investment company designed primarily as a long-term investment and not as a trading vehicle.
The Fund is not intended to be a complete investment program and, due to the uncertainty inherent in all investments, there can be no
assurance that the Fund will achieve its investment objectives. The following discussion summarizes the principal risks associated with
investing in the Fund, which includes the risk that you could lose some or all of your investment in the Fund. The Fund is subject to the
informational requirements of the Securities Exchange Act of 1934 and the Investment Company Act of 1940 and, in accordance
therewith, files reports, proxy statements and other information that is available for review.

Contingent Capital Securities Risk. CoCos provide for mandatory conversion into common stock of the issuer under certain
circumstances, which may limit the potential for income and capital appreciation and, under certain circumstances, may result in
complete loss of the value of the investment. Since the common stock of the issuer may not pay a dividend, investors in these
instruments could experience a reduced income rate, potentially to zero; and conversion would deepen the subordination of the
investor, hence worsening standing in a bankruptcy. In addition, some such instruments have a set stock conversion rate that would
cause a reduction in value of the security if the price of the stock is below the conversion price on the conversion date. CoCos may be
considered to be high-yield securities (a.k.a. “junk” bonds) and, to the extent a CoCo held by the Fund undergoes a write down of
principal, the Fund may lose some or all of its original investment in the CoCo. Subordinate securities such as CoCos are more likely
to experience credit loss than non-subordinate securities of the same issuer - even if the CoCos do not convert to equity securities. Any
losses incurred by subordinate securities, such as CoCos, are likely to be proportionately greater than non-subordinate securities and
any recovery of principal and interest of subordinate securities may take more time. As a result, any perceived decline in
creditworthiness of a CoCo issuer is likely to have a greater impact on the CoCo, as a subordinate security.

Credit Agency Risk. Credit ratings are determined by credit rating agencies and are only the opinions of such entities. Ratings
assigned by a rating agency are not absolute standards of credit quality and do not evaluate market risk or the liquidity of securities.
Any shortcomings or inefficiencies in credit rating agencies’ processes for determining credit ratings may adversely affect the credit
ratings of securities held by the Fund or such credit rating agency’s ability to evaluate credit risk and, as a result, may adversely affect
those securities’ perceived or actual credit risk.

Credit and Below-Investment Grade Securities Risk. Credit risk is the risk that the issuer or other obligated party of a debt security
in the Fund’s portfolio will fail to pay dividends or interest and/or repay principal when due. Below-investment grade instruments are
commonly referred to as high-yield securities or “junk” bonds and are considered speculative with respect to the issuer’s capacity to
pay dividends or interest and repay principal and are susceptible to default or decline in market value due to adverse economic and
business developments. High-yield securities are often unsecured and subordinated to other creditors of the issuer. The market values
for high-yield securities tend to be very volatile, and these securities are generally less liquid than investment grade securities. For
these reasons, an investment in the Fund is subject to the following specific risks: (i) increased price sensitivity to changing interest
rates and to a deteriorating economic environment; (ii) greater risk of loss due to default or declining credit quality; (iii) adverse
company specific events more likely to render the issuer unable to make dividend, interest and/or principal payments; (iv) negative
perception of the high-yield market which may depress the price and liquidity of high-yield securities; (v) volatility; and (vi) liquidity.

Cyber Security Risk. The Fund is susceptible to potential operational risks through breaches in cyber security. A breach in cyber
security refers to both intentional and unintentional events that may cause the Fund to lose proprietary information, suffer data
corruption or lose operational capacity. Such events could cause the Fund to incur regulatory penalties, reputational damage,
additional compliance costs associated with corrective measures and/or financial loss. Cyber security breaches may involve
unauthorized access to the Fund’s digital information systems through “hacking” or malicious software coding, but may also result
from outside attacks such as denial-of-service attacks through efforts to make network services unavailable to intended users. In
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addition, cyber security breaches of the Fund’s third-party service providers, such as its administrator, transfer agent, custodian, or
Sub-Advisor, as applicable, or issuers in which the Fund invests, can also subject the Fund to many of the same risks associated with
direct cyber security breaches. The Fund has established risk management systems designed to reduce the risks associated with cyber
security. However, there is no guarantee that such efforts will succeed, especially because the Fund does not directly control the cyber
security systems of issuers or third party service providers. Substantial costs may be incurred by the Fund in order to resolve or
prevent cyber incidents in the future.

Illiquid and Restricted Securities Risk. The Fund may invest in securities that are restricted and/or illiquid securities. Restricted
securities are securities that cannot be offered for public resale unless registered under the applicable securities laws or that have a
contractual restriction that prohibits or limits their resale. Restricted securities may be illiquid as they generally are not listed on an
exchange and may have no active trading market. Investments in restricted securities could have the effect of increasing the amount of
the Fund’s assets invested in illiquid securities if qualified institutional buyers are unwilling to purchase these securities. Illiquid and
restricted securities may be difficult to dispose of at a fair price at the times when the Fund believes it is desirable to do so. The market
price of illiquid and restricted securities generally is more volatile than that of more liquid securities, which may adversely affect the
price that the Fund pays for or recovers upon the sale of such securities. Illiquid and restricted securities are also more difficult to
value, especially in challenging markets.

Inflation Risk. The Fund invests in securities that are subject to inflation risk. Inflation risk is the risk that the value of assets or
income from investments will be less in the future as inflation decreases the value of money. As inflation increases, the present value
of the Fund’s assets and distributions may decline.

Interest Rate and Duration Risk. Interest rate risk is the risk that securities will decline in value because of changes in market
interest rates. For fixed rate securities, when market interest rates rise, the market value of such securities generally will fall.
Investments in fixed rate securities with long-term maturities may experience significant price declines if long-term interest rates
increase. During periods of rising interest rates, the average life of certain types of securities may be extended because of slower than
expected prepayments. This may lock in a below-market yield, increase the security’s duration and further reduce the value of the
security. Fixed rate securities with longer durations tend to be more sensitive to changes in interest rates, usually making them more
volatile than securities with shorter durations. The duration of a security will be expected to change over time with changes in market
factors and time to maturity. Although the Fund seeks to maintain a duration, under normal market circumstances, excluding the
effects of leverage, of between three and eight years, if the effect of the Fund’s use of leverage was included in calculating duration, it
could result in a longer duration for the Fund.

The interest rates payable on floating rate securities are not fixed and may fluctuate based upon changes in market rates. As short-term
interest rates decline, interest payable on floating rate securities typically decreases. Alternatively, during periods of rising interest
rates, interest payable on floating rate securities typically increases. Changes in interest rates on floating rate securities may lag behind
changes in market rates or may have limits on the maximum increases in interest rates. The value of floating rate securities may
decline if their interest rates do not rise as much, or as quickly, as interest rates in general.

Many financial instruments use or may use a floating rate based upon the LIBOR. The United Kingdom’s Financial Conduct Authority
(the “FCA”), which regulates LIBOR, intends to cease making LIBOR available as a reference rate over a phase-out period that began
in early 2022. However, subsequent announcements by the FCA, the LIBOR administrators, and other regulators indicate that it is
possible that the most widely used LIBOR rates may continue until mid-2023. While some instruments tied to LIBOR may include a
replacement rate, not all instruments have such fallback provisions and the effectiveness of such replacement rates remains uncertain.
The unavailability or replacement of LIBOR may affect the value, liquidity or return on certain Fund investments and may result in
costs incurred in connection with closing out positions and entering into new trades. In the United States, it is anticipated that in many
instances the Secured Overnight Financing Rate (“SOFR”) will replace LIBOR as the reference rate for many floating rate
instruments. There is no assurance that the composition or characteristics of SOFR, or any alternative reference rate, will be similar to
or produce the same value or economic equivalence as LIBOR or that instruments using an alternative rate will have the same volume
or liquidity. As a result, the transition process might lead to increased volatility and reduced liquidity in markets that currently rely on
LIBOR to determine interest rates; a reduction in the value of some LIBOR-based investments; increased difficulty in borrowing or
refinancing and diminished effectiveness of any applicable hedging strategies against instruments whose terms currently include
LIBOR; and/ or costs incurred in connection with temporary borrowings and closing out positions and entering into new agreements.
Any potential effects of the transition away from LIBOR on the Fund or on certain instruments in which the Fund invests can be
difficult to ascertain, and they may vary depending on a variety of factors. Any such effects on the transition away from LIBOR, as
well as other unforeseen effects, could result in losses to the Fund.

Interest Rate Swaps Risk. If short-term interest rates are lower than the Fund’s fixed rate of payment on an interest rate swap, the
swap will reduce common share net earnings. In addition, a default by the counterparty to a swap transaction could also negatively
impact the performance of the common shares.
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Leverage Risk. The use of leverage by the Fund can magnify the effect of any losses. If the income and gains from the securities and
investments purchased with leverage proceeds do not cover the cost of leverage, the return to the common shares will be less than if
leverage had not been used. Leverage involves risks and special considerations for common shareholders including: the likelihood of
greater volatility of net asset value and market price of the common shares than a comparable portfolio without leverage; the risk that
fluctuations in interest rates on borrowings will reduce the return to the common shareholders or will result in fluctuations in the
dividends paid on the common shares; in a declining market, the use of leverage is likely to cause a greater decline in the net asset
value of the common shares than if the Fund were not leveraged, which may result in a greater decline in the market price of the
common shares; and when the Fund uses certain types of leverage, the investment advisory fee payable to the Advisor and by the
Advisor to the Sub-Advisor will be higher than if the Fund did not use leverage.

Management Risk and Reliance on Key Personnel. The implementation of the Fund’s investment strategy depends upon the
continued contributions of certain key employees of the Advisor and Sub-Advisor, some of whom have unique talents and experience
and would be difficult to replace. The loss or interruption of the services of a key member of the portfolio management team could
have a negative impact on the Fund.

Market Discount from Net Asset Value. Shares of closed-end investment companies such as the Fund frequently trade at a discount
from their net asset value. The Fund cannot predict whether its common shares will trade at, below or above net asset value.

Market Risk. Securities held by the Fund, as well as shares of the Fund itself, are subject to market fluctuations caused by factors
such as general economic conditions, political events, regulatory or market developments, changes in interest rates and perceived
trends in securities prices. Shares of the Fund could decline in value or underperform other investments as a result of the risk of loss
associated with these market fluctuations. In addition, local, regional or global events such as war, acts of terrorism, spread of
infectious diseases or other public health issues, recessions, or other events could have a significant negative impact on the Fund and
its investments. For example, the coronavirus (COVID-19) global pandemic and the aggressive responses taken by many governments,
including closing borders, restricting international and domestic travel, and the imposition of prolonged quarantines or similar
restrictions, had negative impacts, and in many cases severe impacts, on markets worldwide. While the development of vaccines has
slowed the spread of the virus and allowed for the resumption of reasonably normal business activity in the United States, many
countries continue to impose lockdown measures in an attempt to slow the spread. Additionally, there is no guarantee that vaccines will
be effective against emerging variants of the disease. Also, in February 2022, Russia invaded Ukraine which has caused and could
continue to cause significant market disruptions and volatility across markets globally, including the United States. The hostilities and
sanctions resulting from those hostilities could have a significant impact on certain Fund investments as well as Fund performance. As
the global pandemic and conflict in Ukraine have illustrated, such events may affect certain geographic regions, countries, sectors and
industries more significantly than others. These events also may adversely affect the prices and liquidity of the Fund’s portfolio
securities or other instruments and could result in disruptions in the trading markets. Any of such circumstances could have a
materially negative impact on the value of the Fund’s shares and result in increased market volatility. During any such events, the
Fund’s shares may trade at increased premiums or discounts to their net asset value and the bid/ask spread on the Fund’s shares may
widen.

Non-U.S. Securities Risk. Investing in securities of non-U.S. issuers, which are generally denominated in non-U.S. currencies, may
involve certain risks not typically associated with investing in securities of U.S. issuers. These risks include: (i) there may be less
publicly available information about non-U.S. issuers or markets due to less rigorous disclosure or accounting standards or regulatory
practices; (ii) non-U.S. markets may be smaller, less liquid and more volatile than the U.S. market; (iii) potential adverse effects of
fluctuations in currency exchange rates or controls on the value of the Fund’s investments; (iv) the economies of non-U.S. countries
may grow at slower rates than expected or may experience a downturn or recession; (v) the impact of economic, political, social or
diplomatic events; (vi) certain non-U.S. countries may impose restrictions on the ability of non-U.S. issuers to make payments of
principal and interest to investors located in the United States due to blockage of non-U.S. currency exchanges or otherwise; and
(vii) withholding and other non-U.S. taxes may decrease the Fund’s return. Foreign companies are generally not subject to the same
accounting, auditing and financial reporting standards as are U.S. companies. In addition, there may be difficulty in obtaining or
enforcing a court judgment abroad. These risks may be more pronounced to the extent that the Fund invests a significant amount of its
assets in companies located in one region or in emerging markets.

Operational Risk. The Fund is subject to risks arising from various operational factors, including, but not limited to, human error,
processing and communication errors, errors of the Fund’s service providers, counterparties or other third-parties, failed or inadequate
processes and technology or systems failures. The Fund relies on third-parties for a range of services, including custody. Any delay or
failure relating to engaging or maintaining such service providers may affect the Fund’s ability to meet its investment objective.
Although the Fund and the Fund’s investment advisor seek to reduce these operational risks through controls and procedures, there is
no way to completely protect against such risks.
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Potential Conflicts on Interest Risk. First Trust, Stonebridge and the portfolio managers have interests which may conflict with the
interests of the Fund. In particular, First Trust and Stonebridge currently manage and may in the future manage and/or advise other
investment funds or accounts with the same or substantially similar investment objective and strategies as the Fund. In addition, while
the Fund is using leverage, the amount of the fees paid to First Trust (and by First Trust to Stonebridge) for investment advisory and
management services are higher than if the Fund did not use leverage because the fees paid are calculated based on managed assets.
Therefore, First Trust and Stonebridge have a financial incentive to leverage the Fund.

Preferred/Hybrid Preferred and Debt Securities Risk. An investment in preferred/hybrid preferred and debt securities is subject to
certain risks, including:

• Issuer Risk. The value of these securities may decline for a number of reasons which directly relate to the issuer, such as
management performance, leverage and reduced demand for the issuer’s goods and services.

• Interest Rate Risk. Interest rate risk is the risk that fixed rate securities will decline in value because of changes in market
interest rates. When market interest rates rise, the market value of fixed rate securities generally will fall. Market value
generally falls further for fixed rate securities with longer duration. During periods of rising interest rates, the average life of
certain types of securities may be extended because of slower than expected prepayments. This may lock in a below-market
yield, increase the security’s duration and further reduce the value of the security. Investments in fixed rate securities with
long-term maturities may experience significant price declines if long-term interest rates increase.

• Floating Rate and Fixed-to-Floating Rate Risk. The market value of floating rate and fixed-to-floating rate securities may fall
in a declining interest rate environment and may also fall in a rising interest rate environment if there is a lag between the rise
in interest rates and the interest rate reset. Securities with a floating or variable interest rate component can be less sensitive to
interest rate changes than securities with fixed interest rates. A secondary risk associated with declining interest rates is the
risk that income earned by the Fund on floating rate and fixed-to-floating rate securities may decline due to lower coupon
payments on floating rate securities.

• Prepayment Risk. Prepayment risk is the risk that the issuer of a debt security will repay principal prior to the scheduled
maturity date. During periods of declining interest rates, the issuer of a security may exercise its option to prepay principal
earlier than scheduled, forcing the Fund to reinvest the proceeds from such prepayment in lower yielding securities, which
may result in a decline in the Fund’s income and distributions to common shareholders.

• Reinvestment Risk. Reinvestment risk is the risk that income from the Fund’s portfolio will decline if the Fund invests the
proceeds from matured, traded or called securities at market interest rates that are below the Fund portfolio’s current earnings
rate.

• Subordination Risk. Preferred securities are typically subordinated to bonds and other debt instruments in a company’s capital
structure, in terms of priority to corporate income and liquidation payments, and therefore will be subject to greater credit
risk than those debt instruments.

In addition, preferred and hybrid preferred securities are subject to certain other risks, including deferral and omission risk, limited
voting rights risk and special redemption rights risk.

Reverse Repurchase Agreements Risk. The Fund’s use of reverse repurchase agreements may involve leverage risk. There is also the
risk that the market value of the securities acquired with the proceeds of the reverse repurchase agreement may decline below the price
of the securities that the Fund has sold but remains obligated to repurchase. In addition, there is a risk that the market value of the
securities retained by the Fund may decline. Reverse repurchase agreements also involve the risk that the purchaser fails to return the
securities as agreed upon, files for bankruptcy or becomes insolvent. The Fund may be restricted from taking normal portfolio actions
during such time, could be subject to loss to the extent that the proceeds of the agreement are less than the value of securities subject
to the agreement and may experience adverse tax consequences.

Risks of Concentration in the Financials Sector. Because the Fund invests 25% or more of its managed assets in the financials
sector, it will be more susceptible to adverse economic or regulatory occurrences affecting this sector, such as changes in interest rates,
loan concentration and competition. The Fund may emphasize its investments in certain industries such as the banking and insurance
industries and therefore may make the Fund more economically vulnerable in the event of a downturn in those industries. Additionally,
banking and insurance institutions are subject to substantial regulations (and could be subject to further regulations in the future) that
could adversely affect their ability to operate.

Trust Preferred Securities Risk. The risks associated with trust preferred securities typically include the financial condition of the
financial institution that creates the trust, as the trust typically has no business operations other than holding the subordinated debt
issued by the financial institution and issuing the trust preferred securities and common stock backed by the subordinated debt. If a
financial institution is financially unsound and defaults on interest payments to the trust, the trust will not be able to make payments to
holders of the trust preferred securities such as the Fund. The issuer of trust preferred securities is generally able to defer or skip
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payments for up to five years without being in default and certain enhanced trust preferred securities may have longer interest payment
deferral periods.

Valuation Risk. Unlike publicly traded common stock which trades on national exchanges, there is no central place or exchange for
certain preferred securities and debt securities trading. Preferred securities and debt securities generally trade on an “over-the-
counter” market which may be anywhere in the world where the buyer and seller can settle on a price. Due to the lack of centralized
information and trading, the valuation of certain preferred securities and debt securities may carry more risk than that of common
stock. Uncertainties in the conditions of the financial market, unreliable reference data, lack of transparency and inconsistency of
valuation models and processes may lead to inaccurate asset pricing.
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